A REGULAR MEETING OF THE COMMON COUNCIL FOR THE CITY OF BESSEMER
WAS HELD VIA AVIRTUAL ZOOM MEETING
ON MONDAY MARCH 1, 2021 AT 6:00 P.M.

Mayor Zak called the meeting to order at 6:00 P.M. This meeting was a virtual meeting and open to the
public via Zoom.

ROLL CALL:  Present — Nelson, Zak, Kryshak, McDonald, Coleman.
Absent — None.

A QUARUM WAS PRESENT

AGENDA Old Business item #1 was corrected to read “2021 Update” rather than “Water
Meter Charges”.

It was moved by Nelson and supported by Coleman to approve the agenda as
amended.

A roll call vote was then taken: AYES — McDonald, Zak, Nelson, Kryshak,
Coleman; NAYS — None. MOTION CARRIED.

PUBLIC COMMENT ON
AGENDA ITEMS None.

CONSENT AGENDA It was moved by Coleman and supported by Nelson that the items on the consent
agenda be received and placed on file as presented.

1. Approval of Minutes— City Council Regular Meeting — February 16, 2021.
2. Approval of Minutes— Downtown Development Authority — February 11,
2021.

A roll call vote was then taken: AYES — McDonald, Zak, Nelson, Kryshak,
Coleman; NAYS — None. MOTION CARRIED.

CLAIMS It was moved by Kryshak and supported by McDonald that the claims in the
amount of $10,850.60 be allowed as presented and that the City Clerk/Treasurer
be authorized to issue checks in payment thereof, as funds become available.

The following claims were presented for consideration and payment:

GENERAL FUND

44 NORTH 248.28
AIRGAS USA, LLC 608.33
BIG VALLEY FORD, INC. 41.40
BOYER TRUCKS 676.86
GRAINGER 53.60
O’DEA NORDEEN BURINK & PICKENS, PC 5,901.00
RUKKILA, NEGRO & ASSOC, CPAS, PC 1,770.00
SANDY GUSTAFSON 975.00
THE COMPUTER DOCTORS 522.03
TRI-STATE BUSINESS SYSTEMS 20.10
WHITE WATER ASSOCIATES INC 34.00

TOTAL GENERAL FUND $ 10,850.60



TOTAL GENERAL FUND $ 8,058.20

TOTAL MAJOR STREET FUND $170.00
TOTAL LOCAL STREET FUND $100.00
TOTAL SEWER FUND $756.70
TOTAL WATER FUND $1,765.70

A roll call vote was then taken — AYES — Kryshak, Zak, Nelson, McDonald,
Coleman; NAYS — None. MOTION CARRIED.

2021 PROJECT UPDATE Darren Pionk, engineer with C2AE, gave an update on the current status of the
2021 USDA project.

DEFICIT ELIMINATION

PLAN It was moved by Kryshak and supported by Coleman to adopt Resolution No.
2019-17 approving the 2020-2021 Budget Amendment for the Local and Major
Street Funds, and also adopt Resolution No. 2019-18 to Reduce Unrestricted Net
Asset Balance.

A roll call vote was then taken — AYES — Kryshak, Zak, Nelson, McDonald,
Coleman; NAYS — None. MOTION CARRIED.

RESOLUTION NO. 2019-17
2020-2021 BUDGET RESOLUTION
LOCAL AND MAJOR STREET FUNDS
City of Bessemer
County of Gogebic, State of Michigan

Minutes of a regular meeting of the City Council of the City of Bessemer, County of Gogebic, State of
Michigan, held on the 1% day of March, 2021 at 6:00 p.m., Central Prevailing Time.

PRESENT: ZAK, KRYSHAK, NELSON, MCDONALD, COLEMAN

ABSENT: NONE
The following preamble and resolution were offered by Kryshak and supported by Coleman.
BE IT RESOLVED, that the City of Bessemer, Michigan, hereby makes provision for a budget
amendment to the local and major street funds, hereinafter named, the set amounts as in said Budget set

forth and as required to defray the expenditures and liabilities of the corporation for the Fiscal Year
ending June 30, 2021, payable from the proper funds and from any other fund created by law, as follows:

CITY OF BESSEMER
F.Y. 2020-2021
EXPENDITURES ESTIMATES

Major Street Fund $432,510.00
Local Street Fund 242,866.00

TOTAL EXPENDITURES $675,376.00



CITY OF BESSEMER
F.Y. 2020-2021
REVENUES ESTIMATES

Major Street Fund $ 348,310.00
Local Street Fund 258,385.00
TOTAL REVENUES $ 606,695.00

NOW, THEREFORE BE IT RESOLVED, that the City Council of the City hereby adopts this
resolution for the budget amendment to the local and major street funds for the fiscal year beginning July
1, 2020 and ending June 30, 2021.

AYES: ZAK, KRYSHAK, NELSON, MCDONALD, COLEMAN
NAYS: NONE

RESOLUTION DECLARED ADOPTED.

Jennifer Adams
City Clerk
City of Bessemer

I hereby certify the foregoing is a true and complete copy of a resolution adopted by the City
Council of the City of Bessemer, County of Gogebic, State of Michigan, at a regular meeting held
February 1, 2021, and that said meeting was conducted and public notice of said meeting was given
pursuant to and in full compliance with the Open Meetings Act, being Act 267, Public Acts of Michigan,
1976, and that the minutes of said meeting were kept and will be or have been made available as required
by said Act

Jennifer Adams
City Clerk
City of Bessemer

RESOLUTION NO. 2019-18
RESOLUTION TO REDUCE UNRESTRICTED
NET ASSET BALANCE

City of Bessemer
County of Gogebic, State of Michigan

Minutes of a regular meeting of the City Council of the City of Bessemer, County of Gogebic,
State of Michigan, held on the First of March, 2021, at 6:00 p.m., prevailing Central Time.

PRESENT: ZAK, KRYSHAK, NELSON, MCDONALD, COLEMAN

ABSENT: NONE



The following preamble and resolution were offered by Kryshak and supported by Coleman;

WHEREAS, the City of Bessemer, County of Gogebic, State of Michigan (the “City”), had a
deficit balance of unrestricted net assets as of June 30, 2020.

WHEREAS, pursuant to MCL 141.921, any local unit of government ending its fiscal year with a
deficit net asset balance must file a deficit elimination plan with the Michigan Department of Treasury;
and

WHEREAS, failure to submit a deficit elimination plan, and receive Department of Treasury
approval for such plan, could result in a reduction of State Revenue Sharing.

WHEREAS, the City agrees to transfer funds from the Major Street Fund to the Local Street
Fund to correct the deficit.

NOW, THEREFORE BE IT RESOLVED that the City Council of the City approve the plan for
the Local Street Fund to eliminate the deficit balance.

AYES: ZAK, KRYSHAK, NELSON, MCDONALD, COLEMAN

NAYS: NONE

RESOLUTION DECLARED ADOPTED.

Jennifer Adams
City Clerk
City of Bessemer

I hereby certify the foregoing is a true and complete copy of a resolution adopted by the City
Council of the City of Bessemer, County of Gogebic, State of Michigan, at a regular meeting held
February 1, 2021, and that said meeting was conducted and public notice of said meeting was given
pursuant to and in full compliance with the Open Meetings Act, being Act 267, Public Acts of Michigan,
1976, and that the minutes of said meeting were kept and will be or have been made available as required
by said Act

Jennifer Adams
City Clerk
City of Bessemer

MDOT INFORMATIONAL

MEETING The Michigan Department of Treasury would like to schedule a public
informational meeting about the US-2 project on May 3, 2021 at 5:00pm prior to
the City Council meeting. The Council approved of this meeting.



MDOT CONTRACT
RE: 2021 PROJECT It was moved by Coleman and supported by Kryshak to approve the MDOT
contract for the 2021 Project.

A roll call vote was then taken — AYES — Kryshak, Zak, Nelson, McDonald,
Coleman; NAYS — None. MOTION CARRIED.

MDOT MAINTENANCE
CONTRACT It was moved by Coleman and supported by Kryshak to approve the MDOT
maintenance contract.

A roll call vote was then taken — AYES — Kryshak, Zak, Nelson, McDonald,
Coleman; NAYS — None. MOTION CARRIED.

BOND RATING
FOR DWSRF It was moved by Kryshak and supported by Coleman to authorized Manager
Loper to get a bond rating through Bakertilly.

A roll call vote was then taken — AYES — Kryshak, Zak, Nelson, McDonald,
Coleman; NAYS — None. MOTION CARRIED.

DWSRF NOTICE OF
INTENT TO BORROW It was moved by Kryshak and supported by Coleman to approve Resolution No.
2019-19 Authorizing Publication of Notice of Intent to Issue Revenue Bonds.

A roll call vote was then taken — AYES — Kryshak, Zak, Nelson, McDonald,
Coleman; NAYS — None. MOTION CARRIED.

RESOLUTION NO. 2019-19
RESOLUTION AUTHORIZING PUBLICATION OF
NOTICE OF INTENT TO ISSUE REVENUE BONDS
(WATER SUPPLY SYSTEM IMPROVEMENTYS)

City of Bessemer
County of Gogebic, State of Michigan

Minutes of a regular meeting of the City Council of the City of Bessemer, County of
Gogebic, State of Michigan, held on the 1st day of March, 2021 at 6:00 p.m. prevailing Central
Time.

PRESENT: ZAK, KRYSHAK, NELSON, MCDONALD, COLEMAN
ABSENT: NONE

The following preamble and resolution were offered by Nelson and supported by
Kryshak;

WHEREAS, the City of Bessemer, County of Gogebic, State of Michigan (the “City”),
intends to issue and sell revenue bonds pursuant to Act 94, Public Acts of Michigan, 1933, as
amended (“Act 94”), in one or more series, in the aggregate principal amount of not to exceed
Eight Hundred Thousand Dollars ($800,000) (the “Bonds”), for the purpose of paying all or part
of the cost of acquiring and constructing improvements to the City’s water supply system,



consisting generally of the replacement of water service lines, together with related restoration
work, improvements, structures, equipment and appurtenances (collectively, the “Project”); and

WHEREAS, the City has been advised by the Michigan Department of Environment,
Great Lakes and Energy that financial assistance to accomplish the acquisition and construction
of the Project is available through the Drinking Water State Revolving Fund (“DWSRF”) loan
program administered by the Michigan Finance Authority (the “MFA”), pursuant to which the
MFA would purchase the Bonds from the City; and

WHEREAS, the City has made application for participation in the DWSRF loan
program; and

WHEREAS, a notice of intent to issue the Bonds must be published before the issuance
of the Bonds in order to comply with the requirements of Section 33 of Act 94; and

WHEREAS, the City intends at this time to state its intention to be reimbursed from
proceeds of the Bonds for any expenditures undertaken by the City for the Project prior to the
issuance of the Bonds.

NOW, THEREFORE, BE IT RESOLVED THAT:

1. The City Clerk is hereby authorized and directed to publish a notice of intent to
issue the Bonds in The Daily Globe, a newspaper of general circulation in the City. The notice
of intent shall be published as a one-quarter (1/4) page display advertisement in substantially the
form attached to this resolution as Appendix A.

2. The City Council hereby determines that the form of notice of intent to issue the
Bonds attached hereto as Appendix A and the manner of publication directed is the method best
calculated to give notice to the electors of the City of the City’s intent to issue the Bonds, the
maximum principal amount of the Bonds, the purpose of the Bonds, the security for the Bonds
and the right of referendum relating thereto.

3. The City makes the following declarations for the purpose of complying with the
reimbursement rules of U.S. Treasury Regulation Section 1.150-2 pursuant to the Internal
Revenue Code of 1986, as amended:

@ As of the date hereof, the City reasonably expects to reimburse itself with
proceeds of the Bonds for any costs of the Project paid by the City prior to
the date of issuance of the Bonds.

(b)  The maximum principal amount of Bonds expected to be issued by the
City for the Project is $800,000.

(¢)  The expenditures described above are “capital expenditures” as defined in
Treasury Regulation § 1.150-1(b), which are any costs of a type that are
properly chargeable to a capital account (or would be so chargeable with a
proper election or with the application of the definition of placed in
service under Treas. Reg. 8§ 1.150-2(c)) under general Federal income tax
principles (as determined at the time the expenditure is paid).



4. All resolutions and parts of resolutions insofar as they conflict with the provisions
of this resolution be and the same hereby are rescinded.

AYES: ZAK, KRYSHAK, NELSON, MCDONALD, COLEMAN
NAYS: NONE

RESOLUTION DECLARED ADOPTED.

Jennifer Adams, City Clerk
City of Bessemer

APPENDIX A

NOTICE TO ELECTORS OF THE
CITY OF BESSEMER, COUNTY OF GOGEBIC, MICHIGAN
OF INTENT TO ISSUE WATER SUPPLY SYSTEM REVENUE BONDS
AND THE RIGHT OF REFERENDUM RELATING THERETO

PLEASE TAKE NOTICE that the City of Bessemer, County of Gogebic, State of
Michigan (the “City”), intends to issue and sell revenue bonds pursuant to Act 94, Public Acts of
Michigan, 1933, as amended, in one or more series, in an aggregate principal amount not to
exceed Eight Hundred Thousand Dollars ($800,000) (the “Bonds”), for the purpose of paying all
or part of the cost of acquiring and constructing improvements to the City’s water supply system
(the “System”), consisting generally of the replacement of water service lines, together with
related restoration work, improvements, structures, equipment and appurtenances.

SOURCE OF PAYMENT OF BONDS

THE PRINCIPAL OF AND INTEREST ON THE BONDS SHALL BE PAYABLE from
the revenues received by the City from the operation of the System. Said revenues will consist
of rates and charges that may from time to time be revised to provide sufficient revenues to
provide for the expenses of operating and maintaining the System, to pay the principal of and
interest on the Bonds and to pay other obligations of the System.

The City expects that the Bonds will be sold to the Michigan Finance Authority in
connection with the Michigan Department of Environment, Great Lakes and Energy Drinking
Water State Revolving Fund loan program, in which case the Bonds sold to the Michigan
Finance Authority may also be payable as described below.

ADDITIONAL SOURCES OF PAYMENT FOR BONDS
SOLD TO MICHIGAN FINANCE AUTHORITY

IN THE EVENT THAT THE BONDS ARE SOLD TO THE MICHIGAN FINANCE
AUTHORITY, THE CITY MAY PLEDGE FOR THE PAYMENT OF THE BONDS MONEY
RECEIVED OR TO BE RECEIVED BY THE CITY DERIVED FROM IMPOSITION OF
TAXES BY THE STATE OF MICHIGAN AND RETURNED OR TO BE RETURNED TO
THE CITY AS PROVIDED BY LAW, except for money the use of which is prohibited for such



purposes by the State Constitution. The City may enter into an agreement providing for the
payment of taxes, which taxes are collected by the State of Michigan and returned to the City as
provided by law, to the Michigan Finance Authority or a trustee, and such funds may be pledged
for the payment of the Bonds.

IN THE EVENT THAT THE BONDS ARE SOLD TO THE MICHIGAN FINANCE
AUTHORITY, THE CITY MAY PLEDGE ITS LIMITED TAX FULL FAITH AND CREDIT
AS SECURITY FOR THE BONDS, IN WHICH EVENT DEBT SERVICE ON THE BONDS
SHALL BE PAYABLE EITHER FROM REVENUES OF THE SYSTEM OR FROM AD
VALOREM TAXES THAT MAY BE LEVIED ON ALL TAXABLE PROPERTY IN THE
CITY, SUBJECT, HOWEVER, TO APPLICABLE CONSTITUTIONAL, STATUTORY AND
CHARTER TAX RATE LIMITATIONS.

BOND DETAILS

The Bonds will be payable in annual installments not to exceed thirty (30) in number and
will bear interest at the rate or rates to be determined at a public or private sale, but in no event to
exceed five percent (5%) per annum on the balance of the Bonds from time to time remaining
unpaid.

RIGHT OF REFERENDUM

THE BONDS WILL BE ISSUED WITHOUT A VOTE OF THE ELECTORS OF THE
CITY UNLESS A PETITION REQUESTING SUCH A VOTE SIGNED BY NOT LESS THAN
10% OF THE REGISTERED ELECTORS RESIDING WITHIN THE BOUNDARIES OF THE
CITY IS FILED WITH THE CITY CLERK WITHIN FORTY-FIVE (45) DAYS AFTER
PUBLICATION OF THIS NOTICE. IF SUCH PETITION IS FILED, SUCH BONDS MAY
NOT BE ISSUED WITHOUT AN APPROVING VOTE OF A MAJORITY OF THE
QUALIFIED ELECTORS OF THE CITY VOTING THEREON.

THIS NOTICE is given pursuant to the requirements of Section 33 of Act 94, Public Acts
of Michigan, 1933, as amended.

Jennifer Adams, City Clerk
City of Bessemer

| hereby certify that the foregoing is a true and complete copy of a resolution adopted by
the City Council of the City of Bessemer, County of Gogebic, State of Michigan, at a regular
meeting held on March 1, 2021, and that said meeting was conducted and public notice of said
meeting was given pursuant to and in full compliance with the Open Meetings Act, being Act
267, Public Acts of Michigan, 1976, as amended, and that the minutes of said meeting were kept
and will be or have been made available as required by said Act.

Jennifer Adams, City Clerk
City of Bessemer



REPORTS

PUBLIC COMMENT

ADJOURN 6:35 p.m.

It was moved by Coleman and supported by Kryshak to accept the City
Manager’s Report and the DPW Report and place them on file.

A roll call vote was then taken — AYES — Kryshak, Zak, Nelson, McDonald,
Coleman; NAYS — None. MOTION CARRIED.

None
It was moved by Nelson and supported by Coleman to adjourn.

A roll call vote was then taken — AYES — Kryshak, Zak, Nelson, McDonald,
Coleman; NAYS — None. MOTION CARRIED.

Adam Zak, Mayor Jennifer Adams, City Clerk



