A REGULAR MEETING OF THE COMMON COUNCIL FOR THE CITY OF BESSEMER
WAS HELD IN PERSON IN THE COUNCIL CHAMBERS AT CITY HALL
ON MONDAY, FEBRUARY 26™, 2024 AT 6:00 P.M. CST

Mayor Tacconelli called the meeting to order at 6:00 P.M.

ROLL CALL: Present — Tacconelli, Nelson, Serwe, Zak
Absent — Movrich

THESE MEMBERS CONSTITUTE A QUORUM

AGENDA

PUBLIC COMMENT
ON AGENDA ITEMS

PUBLIC HEARING
NE BESSEMER ALLEY
ABANDONMENT

It was moved by Nelson and supported by Zak, to approve the agenda as
presented. MOTION CARRIED.

Bill McDonald commented that he has submitted his application for Blight
Officer.

Ben Thompson commented that he had spoken to Neal about keeping the ROW
for Pine St in case there is building north of Cinnabar. He suggested that instead
of Pine St the City keep Balsam Rd since Pine St is so wet and included in the
wetland border. There are two springs and headwaters of Kallander Creek. He
recommended keeping sewer lines away from the springs.

Karla Dummer brought in a letter for the abandonment of Howell St that was
denied in the past. They took trees out of the alley because they were going to
fall on the barn. N Peck St Lots 1 through 6 and Howell St. They would rather
there be no alley as there is only 1 utility pole that needs access near US 2. The
address is 111 N Peck St. There is also a business that is being developed that
could use the additional parking space.

It was moved by Zak and supported by Nelson to open the Public Hearing for
the NE Bessemer Alley Abandonment at 6:05 pm. MOTION CARRIED.

Bill McDonald commented that Peck St runs into Wally’s garage. Howell St
needs to be kept open in case they ever want to run sewer lines there. The
Matrella’s own that whole big square. The big opening is for any future sewer
lines. There is a creek that runs behind there and comes across the road. The
same thing is on Cinnabar St. The whole thing is swamp. The land cannot be
developed. An old house used to be there years ago and fell down and it was
moved.

Nelson asked Ben Tucker if he had any insight. Ben stated he would like to
retain Pine St easement. He referred to Neal for the Howell St abandonment.

Neal Nelson stated that there is a sewer line that comes from the west and is an
unknown and they don’t know where it ends. There was a water line that was
abandoned as part of the water project, but they don’t know where the sewer
ends.

Zak remembers that the NE Bessemer was approved but had a filing issue. He
remembers denying Fogel’s abandonment in the past.

Karla Dummer brought up that her alley abandonment was brought up to the
Council in the past but was not approved.



It was moved by Nelson and supported by Zak to close the Public Hearing for
the NE Bessemer Alley Abandonment and. MOTION CARRIED.
PUBLIC HEARING

HOWELL ST ALLEY

ABANDONMENT It was moved by Zak and supported by Nelson to open the Public Hearing on
Howell St at 6:14 pm. MOTION CARRIED.
A city resident agreed that it should be abandoned.
It was moved by Nelson and supported by Serwe to close the Public Hearing on
Howell St at 6:15 pm. MOTION CARRIED.

CONSENT AGENDA It was moved by Nelson and supported by Serwe, to approve the Consent Agenda
as presented and place on file.
1. Approval of Minutes — City Council Regular Meeting — February 12th, 2024.
A roll call vote was taken: AYES — Tacconelli, Serwe, Zak, Nelson. NAYS —
None. MOTION CARRIED.

DOCUMENTS AND

CORRESPONDENCES It was moved by Nelson and supported by Zak to accept the letter from Mark
and Lisa Selin and place it on file. MOTION CARRIED.

CLAIMS It was moved by Nelson and supported by Serwe, that the claims in the amount

of $23,639.11 be allowed as presented and that the City Clerk/Treasurer be
authorized to issue checks in payment thereof, as funds become available.

The following claims were presented for consideration and payment:

GENERAL FUND

ARAMARK 1,002.24
CHARTER COMMUNICATIONS 137.97
CORE & MAIN LP 41.37
DEAN LAW OFFICE, P.C. 52.90
DONALD SAARI 475.04
ELAN FINANCIAL SERVICES 919.90
FRANKLIN SALES AND SERVICE 36.00
GOGEBIC RANGE SOLID WASTE MGT 39.50
HANNULA AGENCY 1,830.00
MISS DIG SYSTEM, INC. 2,066.96
NORTH COUNTRY WELDING & DOCKS 193.49
O’DEA NORDEEN BURINK & PICKENS, PC 403.00
POMP’S TIRE SERVICE, INC. 1,376.16
PSI 189.97
RUKKILA, NERO & ASSOC. , CPAS PC 9,125.00
WHITE WATER ASSOCIATES INC 40.00
XCEL ENERGY 3,412.46
TOTAL $23,639.11
TOTAL BY FUND
GENERAL FUND $17,688.62
MAJOR STREET FUND $18.00
LOCAL STREET FUND $18.00
DDA FUND $46.00
WATER FUND $5,368.49

TRASH DISPOSAL FUND $500.00



OLD BUSINESS

AMENDED ORDINANCE
NO 353 NOISE ORDINANCE
SECOND READING

OLD BUSINESS
RESOLUTION NO 2023-06
VACATE PUBLIC ALLEYS
AND ROADWAYS

A roll call vote was taken: AYES — Serwe, Zak, Nelson, Tacconelli. NAYS —
None. MOTION CARRIED.

It was moved by Zak and supported by Nelson, to table the second reading of the
Amended Ordinance No 353 until the next meeting. MOTION CARRIED.

City of Bessemer
Gogebic County, Michigan
Resolution # 2023-06

RESOLUTION TO VACATE PUBLIC ALLEYS
AND ROADWAY'S

WHEREAS, the City of Bessemer has received a request from Trout Ripple, LLC
to vacate certain alleys and roadways which are located in the City of Bessemer,
County of Gogebic, State of Michigan, described in the attached Exhibit A and,

WHEREAS, pursuant to Act No. 288 of the Public Acts of 196, as amended, being
the

Subdivision Control Act of 1967, the City of Bessemer is empowered to vacate
by resolution or ordinance streets, alley or rights-of-way, and,

WHEREAS, the City Council of the City of Bessemer has held a Public Hearing
on

February 26th, 2024 relative to the request to vacate the described alleys and
roadways,

WHEREAS, the adjacent property owners have been notified of the said request
and

proposal and have been afforded an opportunity to comment upon and to be heard
relative to such request,

WHEREAS, the City Council of the City of Bessemer deems it appropriate to
vacate the alleys and roadways described in the attached Exhibit A located in the
City of Bessemer.

NOW THEREFORE, IT IS HEREBY RESOLVED BY THE CITY COUNCIL
OF THE CITY OF BESSEMER, COUNTY OF GOGEBIC, STATE OF
MICHIGAN, AS FOLLOWS:

1. That the City Council of the City of Bessemer hereby vacates the alleys and
roadways described in the attached Exhibit A.

2. That the City Council of the City of Bessemer does herby reserve and retain a
full width easement in the subject street, alley, right-of-way and/or other public
places for public utility purposes and other public and municipal purposes within
the street, alley, right-of-way and/or other public land vacated pursuant to the
within resolution. Said

easement being reserved and retained by the City of Bessemer, County of
Gogehic,



State of Michigan.

3. That all existing easements and utility uses and rights within the area vacated
shall

remain for the use and enjoyment of the owners of said easements and utility uses
and rights. The same shall not be diminished or otherwise affected by this
resolution.

4. That the City Clerk of the City of Bessemer shall, within thirty (30) days after
the date of adoption of the within Resolution, record a certified copy of the within
Resolution with

the Gogebic County Register of Deeds and that the within Resolution shall not
have

force or effect until so recorded with the Gogebic County Register of Deeds.

5. That the City Clerk of the City of Bessemer shall send a certified copy of the
within

Resolution to the State Treasurer of the State of Michigan within thirty (30) days
after

the date of adoption of the within Resolution.

RESOLUTION DECLARED ADOPTED

Peter Tacconelli, Mayor
City of Bessemer, Michigan

CERTIFICATION

The foregoing is a true and complete copy of a Resolution adopted by the City
Council of the City of Bessemer, County of Gogebic, State of Michigan, at a
regular meeting held on the February 26th, 2024 and public notice of said meeting
was given pursuant to and in accordance with the requirements of Act No. 267 of
the Public Acts of 1976, as amended, being the Open Meetings Act, and the
Minutes of said meeting have been or will be made available as required by said
Act.

Members Present: Nelson, Zak, Tacconelli, Serwe

Members Absent: Movrich

It was moved by Zak and supported by Nelson to adopt the Resolution.
Members voting yes: Tacconelli, Serwe, Nelson, Zak

Members voting no: None

The Resolution was declared adopted by the Mayor and has been recorded.

Samantha Dorr, Deputy City Clerk

EXHIBIT A
RESOLUTION TO VACATE PUBLIC ALLEYS
AND ROADWAYS



OLD BUSINESS
RESOLUTION NO 2023-07
VACATE PORTION OF
HOWELL ST

ACTION FROM
DOCUMENTS AND
CORRESPONDENCE

DDA 2022-2023 TIF

REPORT PA 57 OF 2018

USDA WATER DRAW #28
$34,094.46

USDA WASTEWATER
DRAW #28 $45,251.85

DWSRF PHASE || DRAW
#3 $64,895.00

That portion of Spruce Avenue lying between Lot 5, Block 6, and Lot 4, Block 6;
and Lot 12, Block 7, and Lot 1, Block 7; all located in East End Addition,
according to the recorded plat thereof.

Alley lying between Lots 7, 8, 9, 10, 11 & 12, Block 7, and Lots 1, 2, 3, 4, 5, &
6, Block 7, East End Addition, according to the recorded plat thereof.

Alley lying between Lots 7, 8, 9, 10, 11 & 12, Block 14, and Lots 1, 2, 3, 4, 5, 6,
Block 14, East End Addition, according to the recorded plat thereof.

That portion of North Balsam Avenue lying between Lot 7, Block 14; and Lot 12,
Block 15; East End Addition, according to the recorded plat thereof.

That portion of Gold Street lying between Lots 1, 2, 3, 4,5, & 6, Block 7 and Lots
7, 8,9, 10,11 & 12, Block 8, East End Addition, according to the recorded plat
thereof.

It was moved by Zak and supported by Serwe, to approve Resolution 2023-06
Vacate Public Alleys and Roadways with the same stipulations as before.

A roll call vote was taken: AYES — Nelson, Tacconelli, Serwe, Zak.
NAYS — None. MOTION CARRIED.

It was moved by Zak and supported by Nelson, to allow table Resolution 2023-
07 until the next meeting. MOTION CARRIED.

It was moved by Zak and supported by Nelson, to sell Industrial Lot B to Mark
and Lisa Selin for $100 once a utility easement is in place.

A roll call vote was taken: AYES —Serwe, Zak, Nelson, Tacconelli.
NAYS — None. MOTION CARRIED.

It was moved by Zak and supported by Nelson, to approve the approve the DDA
2022/2023 TIF Report and place it on file. MOTION CARRIED.

It was moved by Nelson and supported by Zak, to approve USDA Water Draw #
28 in the amount of $34,094.46.

A roll call vote was taken: AYES — Zak, Nelson, Tacconelli, Serwe. NAYS —
None. MOTION CARRIED.

It was moved by Nelson and supported by Zak, to approve USDA Wastewater
Draw Request in the amount of $45,251.85.

A roll call vote was taken: AYES — Nelson, Tacconelli, Serwe, Zak.

NAYS — None. MOTION CARRIED.

It was moved by Nelson and supported by Serwe, to approve DWSRF Phase 11
Draw #3 in the amount of $64,895.00.



A roll call vote was taken: AYES — Tacconelli, Serwe, Zak, Nelson. NAYS —
None. MOTION CARRIED.

RESOLUTION 2023-08
POVERTY TAX
EXEMPTION GUIDELINES

CITY OF BESSEMER
RESOLUTION NO. 2023-08
PROPERTY TAX POVERTY EXEMPTION GUIDELINES

(Pursuant to Public Act 390 of 1994) Adopted by the City of Bessemer Council

on February 26th, 2024.

Adjusted to Federal Poverty Standards of 12-31-23 for 2024 assessments.

Filing Requirements

In order to file and qualify for the property tax poverty exemption, the claimant
must do all of the following and meet each of the following requirements
annually:

1.

Own and occupy the homestead property for which the exemption is
requested.

2. File a claim with the board of review after January 1st but before the day
prior to the last day of the board of review on a form provided by the local
assessing unit. (Note: The filing of this claim constitutes an appearance
before the March board of review for the purpose of preserving the right to
appeal to the Michigan Tax Tribunal.)

3. Provide federal and state income tax returns for all persons residing in the
homestead. These income tax returns may be those filed in the current year
or in the immediate preceding year.

4. Produce a valid driver’s license or other form of identification if requested
by the supervisor or board of review.

5. Produce a deed, land contract, or other evidence of ownership of the
property for which an exemption is being requested if required by the
supervisor or board of review.

6. Meet the federal poverty income standards as defined and determined
annually by the United States Office of Management and Budget which will
be discussed later in this bulletin under the heading "Federal Poverty
Income Standards".

7. Report divestment of assets on the required application form.

8. Meet the asset levels set by City of Bessemer Council.

9. Meet any other tests that may be set by the City of Bessemer Council.

INCOME STANDARDS

The following are current poverty threshold Income Standards provided by the
United States Office of Management and Budget and issued to Michigan
assessors by the Michigan State Tax Commission in Bulletin No. 5 of 1995.

In order to meet the requirement of the Income Standards the claimants annual
gross household income cannot exceed the amounts stated below.



Number of Persons Poverty Threshold
Residing in Household

$14,580.00
$19,720.00
$24,860.00
$30,000.00
$35,140.00
$40,280.00
$45,420.00
$50,560.00

O~NO O WNPEF

For each additional person add:

$5,140.00 |

Ordinary income includes:

=

Money wages and salaries before any deductions.

Net receipts from non-farm self-employment. These are receipts from a
person's own business, professional enterprise, or partnership, after
deductions for business expenses.

Net receipts from farm self-employment. These are receipts from a farm
which one operates as an owner, renter, or share cropper, after deductions
for farm operating expenses.

Regular payments from Social Security, Railroad Retirement,
unemployment compensation, strike benefits from union funds, workers
compensation, veteran’s payments, and public assistance.

Alimony, child support, and military family allotments or other regular
support from an absent family member for someone not living in the
household.

Private pensions, government employee pensions (including military
retirement pay), and regular insurance or annuity payments.

College or university scholarships, grants, fellowships, and assistant ships.
Dividends, interest, net rental income, net royalties, periodic receipts from
estates or trusts, and net gambling or lottery winnings.

Ordinary income does not include the following, except as provided in number 6

above:

1. Money received from the sale or property, such as stocks, bonds, a house, or
a car, unless the claimant is in the business of selling such property.

2. Withdrawals of bank deposits and borrowed money.

3. Income tax refunds and one-time insurance payments.

4. Food or housing received in lieu of wages and the value of food and fuel
produced and consumed on farms.

5. Federal non-cash benefit programs such as Medicare, Medicaid, food
stamps and school lunches.

6. Gifts and lump-sum inheritances are not considered as ordinary income;

however, dividends, interest, rental proceeds, royalties, inheritances, and
other similar receipts received on a period basis, which may be in the form
of a gift or other form, including receipts resulting from divestment of
assets, and which may have the appearance of income, shall be considered
as unearned income and shall be included in the determination of income

eligibility.

Asset Eligibility Limitations



ASSET STANDARDS

In order to meet the requirements for assets, the total current fair market value of
the claimant’s household assets cannot exceed $5,000.00.

Definition of Assets (Non-Inclusive)

Assets include, but are not limited to the cash value of savings accounts and
shares, certificates of deposit, investments such as stocks, bonds, mutual funds,
deferred compensation accounts, equity in real estate other than the homestead
for which the exemption is claimed, motor vehicles other than one primary
transportation vehicle, jewelry, coins and other collectibles, precious metals, and
other similar possessions which are not essential to the subsistence or health and
well-being of the claimant. Gifts, lump-sum inheritances, dividends, interest,
rental proceeds, royalties, and other receipts received in the form of a gift, or as
a result of asset divestment, shall be considered an asset if received on a one-
time lump-sum basis and shall be included in the determination of asset

eligibility.
Divestment of Assets

Divestment means a transfer of a resource. Transfer of a resource means giving
up all or partial ownership in (or rights to) a resource. Examples include, but are
not limited to, selling an asset, giving an asset away, refusing an inheritance,
giving up the right to receive income, and other similar divestment actions.

If an application for property tax exemption has divested any assets during the
period of 36 months preceding the date of the application, then such divestment
shall be considered in the determination of eligibility.

ADDITIONAL STANDARDS
Full or Partial Poverty Exemptions

PA 191 of 2023 made changes related to granting full or partial poverty
exemptions. MCL 211.7u(5) states that if a person claiming the poverty
exemption meets all eligibility requirements, the Board of Review shall grant the
poverty exemption, in whole or in part, as follows:

1. A full exemption equal to a 100% reduction in taxable value for the year

in which the exemption is granted; or

2. A partial exemption equal to a 75% reduction in taxable value for the year
in which the exemption is granted; or
3. A partial exemption equal to a 50% reduction in taxable value for the year in
which the exemption is granted; or

4. A partial exemption equal to a 25% reduction in taxable value for the year in
which the exemption is granted.

Appeal

A property owner may appeal the March board of review's decision on a poverty
exemption claim to the Michigan Tax Tribunal by June 30. An appeal of a July
or December board of review poverty exemption decision may be made to the
Michigan Tax Tribunal within 30 days of the decision. Appeals are to be made
in writing to Michigan Tax Tribunal, P.O. Box 30232, Lansing, M1 48909.

It was moved by Nelson and supported by Zak to adopt the Resolution.



POVERTY EXEMPTION
APPLICATION

POLICY G22
PERSONAL PROPERTY
CANVAS

2024 BOARD OF REVIEW

GOGEBIC COUNTY
COUNCIL OF VETERAN
AFFAIRS

DDA & REVITALIZATION
SEMINAR

AYES: Serwe, Tacconelli, Nelson, Zak
NAYS: None
ABSENT: Movrich

RESOLUTION DECLARED ADOPTED

Samantha Dorr, Deputy City Clerk
City of Bessemer

CERTIFICATION

The foregoing is a true and complete copy of a Resolution adopted by the City
Council of the City of Bessemer, County of Gogebic, State of Michigan, at a
regular meeting held on the February 26th, 2024 and public notice of said
meeting was given pursuant to and in accordance with the requirements of Act
No. 267 of the Public Acts of 1976, as amended, being the Open Meetings Act,
and the Minutes of said meeting have been or will be made available as required
by said Act.

Samantha Dorr, Deputy City Clerk
City of Bessemer

It was moved by Nelson and supported by Zak, to approve Resolution 2023-08
Property Poverty Tax Exemption Guidelines.

A roll call vote was taken: AYES — Serwe, Zak, Nelson, Tacconelli. NAYS —
None. MOTION CARRIED.

It was moved by Zak and supported by Serwe, to approve the Poverty
Exemption Application as presented. MOTION CARRIED.

It was moved by Zak and supported by Nelson, to approve policy G22 Personal
Property Canvas.

A roll call vote was taken: AYES — Zak, Nelson, Tacconelli, Serwe.
NAYS — None. MOTION CARRIED.

It was moved by Nelson and supported by Zak, to approve the dates for the
Combined Board of Review provided to them; March 5th, March 11th, and
twice on March 12th.

A roll call vote was taken: AYES — Nelson, Tacconelli, Serwe, Zak. NAYS —
None. MOTION CARRIED.
It was moved by Nelson and supported by Zak, to approve the Gogebic County

Council of Veteran Affairs’ request of $3,083.00.

A roll call vote was taken: AYES — Tacconelli, Zak, Serwe, Nelson. NAYS —
None. MOTION CARRIED.

It was moved by Nelson and supported by Serwe, to allow the City Manager to
go to the DDA Revitalization Seminar with funds being taken out of the DDA.



IPAD QUOTE

TRAILHEAD LETTER

CODE ENFORCEMENT
OFFICER

DUMP TRUCK

GRWA WATER
AGREEMENT

REPORTS

PUBLIC COMMENT

A roll call vote was taken: AYES — Serwe, Nelson, Zak, Tacconelli. NAYS —
None. MOTION CARRIED.

It was moved by Nelson and supported by Serwe, to table the purchase of iPads
until City Staff researches policy and insurance. MOTION CARRIED.

It was moved by Zak and supported by Nelson, to mail out letter #2 to donors.
MOTION CARRIED.

It was moved by Zak and supported by Nelson, to approved the RFQ for the
Code Enforcement Officer with the changes as discussed to hours, laptop, and
including a valid driver’s license. MOTION CARRIED.

It was moved by Nelson and supported by Zak, to choose First National Bank’s
loan option for the cost of the truck of $143,831 with an interest rate of 5.95%,
and a monthly payment of $2777.31 and the total cost of $166,638.81 over 5
years.

A roll call vote was taken. AYES — Nelson, Zak, Tacconelli, Serwe. NAYS —
None. MOTION CARRIED.

It was moved by Zak and supported by Nelson, to table the GRWA Water
Agreement until the next meeting when Ben Tucker can bring a proposal of a
fair rate to charge. MOTION CARRIED.

It was moved by Nelson and supported by Serwe, to accept the City Manager
report and place it on file. MOTION CARRIED.

It was moved by Nelson and supported by Zak, to accept the DPW report and
place it on file. MOTION CARRIED.

Chad Bucknell spoke about applying for tax abatement for his low-income
apartment complex that is start construction this summer.

Jim Bucknell spoke about the Iron Belle Apartments being scheduled to be built
this summer. They received a Michigan HUD grant. They were the only ones in
the UP to receive this funding. They have done the engineering and have the lot,
but need to start getting bids out. There are time limits for anyone who has a
housing project financed by MISHDA and they are eligible for tax abatement.
He stated that there are three options for PILT, payment in lieu of taxes. The
first option is to continue paying the current taxes before any construction is
started. The second option is to pay 10% of tenants’ rent, which is determined
by the tenants’ income. The third option is to pay 4% of the gross rent of the
complex, but allows the owners to subtract utilities from the PILT payment. The
City needs to adopt an ordinance as the loan cannot close until it is taken care of.

Nelson apologized for them not being on the agenda and stated that it will be
added to the next agenda on March 11,

Zak stated that the City will need to talk to the attorney and that they were under
the impression when the property was sold that they would be able to collect tax
dollars. He wants what is best for the City.

Jim Bucknell explained that the tax exemption could go on for 50 years and that
he had hand delivered a letter to the City Manager about it.



ADJOURN 7:40 P.M. It was moved by Nelson and supported by Zak, to adjourn.
MOTION CARRIED.

Peter Tacconelli, Mayor Samantha Dorr, Deputy City Clerk



