AGENDA

REGULAR MEETING OF THE COMMON COUNCIL FOR THE CITY OF BESSEMER
TO BE HELD IN THE COUNCIL CHAMBERS AT CITY HALL
ON MONDAY, SEPTEMBER 9TH, 2024 AT 6:00 PM

CALL TO ORDER

COUNCIL MEMBERS: Tacconelli, Movrich, Zak, Nelson, Serwe
PLEDGE OF ALLEGIANCE - ROLL CALL

AGENDA APPROVAL

PUBLIC COMMENT ON AGENDA ITEMS

CONSENT AGENDA:
1) Approval of Minutes — City Council Regular Meeting, August 26th, 2024
2) Approval of Minutes — City Council Special Meeting, August 26th, 2024
3) Bank Reconciliations — September 2023, October 2023, November 2023, December 2023

DOCUMENTS AND CORRESPONDENCES:

CLAIMS:
1) General Fund
2) Major Street Fund
3) Local Street Fund
4) Water Utility Fund
5) Sewer Utility Fund
6) DDA Fund

OLD BUSINESS:
1) City Manager Position
2) Ikola Tilden Lot Update
3) Pumpkinfest Request

NEW BUSINESS:
1) Audit Engagement Letter
2) PA 660 Audit Results
3) Ordinance 388 — Tax Exemption Ordinance First Reading
4) Blacktop Bids
5) Commission Vacancies
6) Michigan Municipal League Membership Renewal

REPORTS:
1) Staff Report
2) DPW Report
PUBLIC COMMENT:

ADJOURN - City Council Meeting



*All meetings are open to members of the public under Michigan’s Open Meetings Act.

**Individuals with disabilities requiring auxiliary aids or services should contact Bessemer’s Clerk at 906-663-4311
at least 48 hours prior to the scheduled meeting.

***NOTE: All matters listed under the heading CONSENT AGENDA are considered to be routine by the City
Council and will be enacted by one motion. There will not be separate discussion of these items. If discussion is
desired, that item will be removed from the CONSENT AGENDA and considered separately under NEW
BUSINESS.



A REGULAR MEETING OF THE COMMON COUNCIL FOR THE CITY OF BESSEMER
WAS HELD IN PERSON IN THE COUNCIL CHAMBERS AT CITY HALL
ON MONDAY, AUGUST 26TH, 2024 AT 6:00 P.M. CST
Mayor Tacconelli called the meeting to order at 6:00 P.M.
ROLL CALL: Present — Tacconelli, Movrich, Serwe, Nelson, Zak

THESE MEMBERS CONSTITUTE A QUORUM

AGENDA It was moved by Nelson and supported by Serwe, that the agenda be approved as
presented. MOTION CARRIED.

PUBLIC COMMENT

ON AGENDA ITEMS There was no public comment.

CONSENT AGENDA It was moved by Nelson and supported by Movrich, to approve the Consent
Agenda as presented and place on file.
1. Approval of Minutes — City Council Regular Meeting, August 12th, 2024,
2. Approval of Minutes — City Council Special Meeting, August 12th, 2024
MOTION CARRIED.

DOCUMENTS AND

CORRESPONDENCES 1. Request from Bessemer Pumpkinfest.
It was moved by Nelson and supported by Zak, to accept the Request from
Bessemer Pumpkinfest and place it on file. MOTION CARRIED.
2. Letter from Susanne Brown
It was moved by Nelson and supported by Serwe, to accept the letter from
Susanne Brown and place it on file. MOTION CARRIED.

CLAIMS It was moved by Serwe and supported by Movrich, that the claims in the amount

of $32,591.83 be allowed as presented and that the City Clerk/Treasurer be
authorized to issue checks in payment thereof, as funds become available.

The following claims were presented for consideration and payment;

GENERAL FUND
ANGELO LUPINO INC 222.82
BESSEMER WOMEN’S CLUB 150.00
BOYER TRUCKS-SUPERIOR 268.20
CORE & MAINLP 775.44
ELAN FINANCIAL SERVICES 2,958.44
GOGEBIC COUNTY TREASURER 22.50
GOGEBIC RANGE WATER AUTHORITY 18,854.00
HAUTALA DISTRIBUTING CO., INC 45.50
IRONBAY DETAILING 250.00
MICHIGAN/WISCONSIN SPRING & BRAKE 926.38
NORTH OF EIGHT DESIGN & MARKETING 22.17
SPECTRUM ENTERPRISE 139.98
SPECTRUM PRINTERS, INC 100.00
STEMPIHAR, INC 3,580.00
SUBSURFACE SOLUTIONS 122.00

THE COMPUTER DOCTORS 415.00



OLD BUSINESS
1) IRON BELLE
APARTMENTS

2) SAND BIDS

3) TILDEN LOTS WATER
SERVICE

NEW BUSINESS

1) ACTION FROM
DOCUMENTS AND
CORRESPONDENCE

2) UTILITY POLICY U8 -
METER REPLACEMENT

WAKEFIELD NEWS/BESSEMER PICK & AXE 39.00

XCEL ENERGY 3,398.60
ZARNOTH BRUSH WORKS INC 301.80
TOTAL $32,591.83
TOTAL BY FUND
GENERAL FUND $10,628.22
DOWNTOWN DEVELOPMENT AUTHORITY $272.17
WATER FUND $21,541.44
WESTERN GATEWAY TRAIL AUTHORITY $150.00

A roll call vote was taken: AYES — Zak, Tacconelli, Serwe, Movrich, Nelson.
NAYS — None. MOTION CARRIED.

1t was moved by Zak and supported by Movrich, to move forward with the Iron
Belle Apartments and start drafting the wording in the Ordinance to state that the
City receives 50% of the cash flow or limited dividend payments, whichever is
greater, with the option to change to a hard number of $2,500 in 5 years and that
if he sells it then the Council revisits the topic.

A roll call vote was taken: AYES — Serwe, Movrich, Nelson, Zak, Tacconelli.
NAYS — None. MOTION CARRIED.

It was moved by Nelson and supported by Movrich, to award the sand bid to
Tiziani in the amount of $22,485.00.

A roll call vote was taken: AYES — Nelson, Tacconelli, Serwe, Movrich. NAYS
— Zak. MOTION CARRIED.

It was moved by Zak and supported by Nelson, to plan for running the waterline
service to the Tilden Lots going the longer route along the road but wait to invest
in this project until we know for sure that the houses are going to be built.

A roll call vote was taken: AYES — Zak, Tacconelli, Nelson, Movrich, Serwe.
NAYS —None. MOTION CARRIED.

It was moved by Nelson to approve Bessemer Pumpkinfest’s requests. The
motion was then rescinded by Nelson before it was supported.

It was moved by Zak and supported by Serwe, to approve the usage portion of
the Pumpkinfest request but exclude number 8 and the monetary donation until
we have talked to the attorney to see if there is a legal way to do that and to have
Mandy talk to the attorney about Ms. Brown’s letter.

A roll call vote was taken: AYES — Nelson, Serwe, Zak, Movrich, Tacconelli.
NAYS —None. MOTION CARRIED.

It was moved by Zak and supported by Nelson, to approve the updated Utility
Policy US.

A roll call vote was taken. AYES — Zak, Serwe, Movrich, Nelson, Tacconelli.
NAYS — None. MOTION CARRIED.



3) FEE SCHEDULE
4) LIBRARY BOARD
APPLICATIONS

5) ZONING VARIANCE —
BESSEMER SCHOOLS

It was moved by Zak and supported by Nelson, to approve the updated Fee
Schedule as presented.

A roll call was taken. AYES — Movrich, Nelson, Zak, Tacconelli, Serwe. NAYS
—None. MOTION CARRIED.

It was moved by Nelson and supported by Zak, appoint David Darrow to the
Library Board on the Mayor’s recommendation for a term of 5 years, MOTION
CARRIED.

It was moved by Zak and supported by Nelson, to approve the zoning variance
for Bessemer Schools with the conditions outlined and that Ben must verify

- placement of the fence.

6) DWSRF PHASE 11 CHANGE
ORDER #1 - $72,562.50

7) TILDEN LOTS

REPORTS

PUBLIC COMMENT

ADJOURN 7:05 PM

A roll call vote was taken. AYES — Nelson, Tacconelli, Serwe, Movrich, Zak.
NAYS — None. MOTION CARRIED.

It was moved by Nelson and supported by Serwe, to approve DWSRF Phase II
Change Order #1 in the amount of the $72,562.50.

A roll call vote was taken: AYES — Tacconelli, Zak, Serwe, Movrich, Nelson.
NAYS — None. MOTION CARRIED.

It was moved by Nelson and supported by Movrich, to send another letter via
registered first class mail noticing the property owner that they have 30 days to
give the City notice of progress made and a plan for building the home and to
offer the opportunity to apply for a one-year extension. MOTION CARRIED,

It was moved by Nelson and supported by Zak, to accept the Staff Report and
place it on file. MOTION CARRIED.

It was moved by Nelson and supported by Zak, to accept the DPW Report and
place it on file. MOTION CARRIED.

Andy Hill commented on the property on the highway where the structure was
removed by the Land Bank. ’

It was moved by Nelson and supported by Serwe, to adjourn. MOTION
CARRIED.

Peter Tacconelli, Mayor Samantha Dorr, Deputy Clerk



A SPECIAL MEETING OF THE COMMON COUNCIL FOR THE CITY OF BESSEMER
WAS HELD IN PERSON IN THE COUNCIL CHAMBERS AT CITY HALL
ON MONDAY, AUGUST 26™, 2024 AT 5:15 P.M. CST
Mayor Tacconelli called the meeting to order at 5:15 P.M.
ROLL CALL:  Present — Tacconelli, Serwe, Nelson, Movrich, Zak

THESE MEMBERS CONSTITUTE A QUORUM

AGENDA It was moved by Nelson and supported by Serwe, to approve the agenda as
presented. MOTION CARRIED.

NEW BUSINESS

CITY MANAGER

INTERVIEWS Mandy Lake was interviewed in person.

PUBLIC COMMENT None.

ADJOURN 6:00 P.M. It was moved by Nelson and supported by Movrich, to adjourn. MOTION

CARRIED.

Peter Tacconelli, Mayor Samantha Dorr, Deputy Clerk



Reconciled Account Balances

GL #

Sept 23

COMPLETED COMPLETED APPROVED APPROVED

Type Account Name Statement Balance  Adjusted Balance DATE B8Y DATE BY
Cash 101-000-017.60 GENERAL FUND - FLEX INSURED $ 411,28 3 411.28 CETG 8/26/24 sd 9/5/24 ml
Investment  101-000-017.06 GENERAL FUND - FIXED INCOME $ 12,136.80  $ 12,136.80 CETGF 8/26/24 sd 9/5/24 mi
Cash 101-000-003.12 PERPETUAL CARE - FLEX INSURED $ 3,436.07 $ 3,436.07 CETP 8/26/24 sd 9/5/24 ml
Investment 101-000-003.02 PERPETUAL CARE - FIXED INCOME $ 164,703.40 S 164,703.40 CETPC 8/26/24 sd 9/5/24 ml
Cash 591-000-017.60 WATER UTILITY FUND - FLEX INSURED $ 2,651.88 § 2,651.88 CETW 8/26/24 sd 9/5/24 ml
Investment  591-000-003.07 WATER UTILITY FUND - FIXED INCOME S 191,606.44 $ 191,606.44 CETWF 8/26/24 sd 9/5/24 ml
Checking  101-000-001,00  GENERAL CHECKING $ 121,123,890 $ (10,078.17) GEN 7/26/24 sd 8/22/24 ml
Savings 101-000-002.00 GENERAL SAVINGS $ 715,176.47 § 713,505.22 GFSAV 7/26/24 sd 8/22/24 ml
Checking 101-000-001.01 TAX S 2,143.51 $ 2,168.85 TAX 6/12/24 sd 8/22/24 mi
Checking 101-000-001.06 EMPLOYEE BENEFITS 3 14,245.93 $ 12,138.04 EMPL 6/4/24 sd 8/22/24 ml
Checking 101-000-001.10 EFT Checking $ 31,418.50 $ 31,961.42 EFTU 8/7/24 sd 8/22/24 ml
Checking 101-000-002.06 TRAILHEAD $ 24,846.18 § 24,846.18 TRAIL 6/4/24 sd 8/22/24 ml
Savings 202/3-000-002.00 MAJOR & LOCAL STREETS $ 256,50242 $ 256,502.42 MLSAV 6/18/24 sd 8/22/24 ml
Savings 590/1-000-002.00 WATER & SEWER 5 189,959.80 $ 188,651.84 WSSAV 7/26/24 sd 8/22/24 mi
Savings 596-000-002.00 GARBAGE FUND S 55,764.29 $ 56,162.07 GARBG 6/10/24 sd 8/22/24 ml
Savings 101-000-002.01 PERPETUAL CARE $ 30,266.76 _$ 30,266.76 _ PERP {(manual) 6/10/24 sd 8/22/24 ml
Savings 101-000-002.02 VOLUNTEER FIRE JAWS OF LIFE 3 1,990.63 $ 1,990.63  JAWS {manual} 6/10/24 sd 8/22/24 ml
Savings 101-000-002.03 LIBRARY $ 59,967.26 § 59,967.26 LIBSA 6/10/24 sd 8/22/24 ml
Savings 248-000-002.00 DDA/TIF $ 39,952.23 § 39,952.23 TIF 6/10/24 sd 8/22/24 ml
Checking 705-000-002,00  MWGTA $ 93,316.44 § 93,316.44 GATEW 5/6/24 sd 8/22/24 ml
Savings 101-000-002.07 PARKS & REC $ 12,083.89 $ 12,083.89 PRSAV 6/10/24 sd 8/22/24 ml
Savings 101-000-002.08 BLIGHT $ 4,103.06 § 4,103.06 BLGT 6/10/24 sd 8/22/24 ml

$ 1,652,861.26
Checking 101-000-001.02 VOLUNTEER FIRE DEPT S 2,473.00 S 2,473.00 FIREC 5/24/24 sd 8/22/24 ml
Savings 101-000-002.04  VOLUNTEER FIRE DEPT $ 6,365.49 $ 6,365.49 FIRES{manual)  5/24/24 sd 8/22/24 ml
Money Mkt 590-000-002.50 BOND RESERVE $ 78,196.60 $ 78,196.60 17RES 5/31/24 sd 8/22/24 ml
Maney Mkt 590-000-002.51 BOND & INTEREST REDEMPTION $ 65,464.72 $ 65,464.72 17RRI 5/31/24 sd 8/22/24 ml
L 5YU-0UU-UDS,30 SEWENR {Interest Jan Apr Jul Uct) 0 statement ) - SEWCD
CD 591-000-003.31 WATER {Interest Jan Apr Jul Oct} no statement $ - WATCD
CcD 248-000-003.32 DDA {interest Jan Apr Jul Oct) no statement $ - DDACD
. $ 143,661.32
Checking 101-000-001.20 POOLED CHECKING $ 24,552.59 $ 24,552.58 GENCK 5/31/24 sd 8/22/24 ml
Checking XXX-XXX-005.XX POOLED SWEEP SWEEP
Checking 590-000-001.08 SEWER FUND - USDA 2021 PROJECT $ 11011 8 110.11 21SEW 5/31/24 sd 8/22/24 ml
Checking 591-000-001.08 WATER FUND - USDA 2021 PROJECT $ 82.67 S 82,67 21WAT 5/31/24 sd 8/22/24 mi
Checking 591-000-001.09 DWSRF PROJECT 2021 $ 27,523.40 § 276.08 DWSRF 5/31/24 sd 8/22/24 ml
Checking 590-000-001.12 DWSRF PHASE Il $ 20.00 $ 90,00 DWSR2 5/31/24 sd 8/22/24 ml
Money Mkt 590-000-002.52 SEWER FUND - BOND RESERVE $ 29,535.35 $ 29,535.35 SBOND 5/31/24 sd 8/22/24 ml
Checking 590-000-001.51 SEWER FUND - BOND INT & REDEMP $ 101,204.90 $ 101,204,90 SINTR 5/31/24 sd 8/22/24 ml
Money Mkt  591-000-002.52 WATER FUND - BOND RESERVE $ 28,071.24 § 28,071.24 WBOND 5/31/24 sd 8/22/24 ml
Checking 591-000-001.51 WATER FUND - BOND INT & REDEMP $ 96,164.65 $ 96,164.65 WINTR 5/31/24 sd 8/22/24 mi
Money Mkt 591-000-002.53 WATER FUND - RRI $ 38,338.47 § 38,338.47 WRRI 5/31/24 sd 8/22/24 mi
Ccb 101-000-003.01 FIRE TRUCK HOLDING $ 6,327.36 § 6,327.36 FTCD 5/31/24 sd 8/22/24 ml
$ 352,000.74

CDs Interest-
Jan AprJul Oct

=



Reconciled Account Balances

Oct 23

COMPLETED COMPLETED APPROVED APPROVED

Type GL# Account Name Statement Balance Adjusted Balance DATE BY DATE BY
Cash 101-000-017.60  GENERAL FUND - FLEX INSURED  no statement $ - CETG
Investment 101-000-017.06  GENERAL FUND - FIXED INCOME __ no statement $ - CETGF
Cash 101-000-003.12  PERPETUAL CARE - FLEX INSURED no statement S - CETP
Investment 101-000-003.02  PERPETUAL CARE - FIXED INCOME no statement $ - CETPC
Cash 591-000-017.60  WATER UTILITY FUND - FLEX INSUI no statement S - CETW
Investment 591-000-003.07  WATER UTILITY FUND - FIXED INC{_no statement $ - CETWF
Checking  101-000-001.00  GENERAL CHECKING $ 100,521.93 § 58,131.53 GEN 8/2/24 sd 8/22/24 ml
Savings 101-000-002.00  GENERAL SAVINGS $ 280,178.71 $§  276,230.95 GFSAYV 8/2/24 sd 8/22/24 ml
Checking  101-000-001.01  TAX $ 7,823.35 § 7,905.27 TAX 6/12/24 sd 8/22/24 ml
Checking 101-000-001.06  EMPLOYEE BENEFITS S 9,810.28 $ 4,886.87 EMPL 6/12/24 sd 8/22/24 mi
Checking  101-000-001.10 _ EFT Checking $ 60,533.56 $ 61,310.19 EFTU 8/7/24 sd 8/22/24 mi
Checking  101-000-002.06  TRAILHEAD S 24,846.18 $ 24,846.18 TRAIL 6/12/24 sd 8/22/24 ml
Savings 202/3-000-002.00 MAIOR & LOCAL STREETS $ 197,103.29 $§  197,103.29 MLSAV 8/1/24 sd 8/22/24 ml
Savings 590/1-000-002.00 WATER & SEWER $ 123,944.01  $  140,538.62 WSSAV 8/2/24 sd 8/22/24 ml
Savings 596-000-002,00 GARBAGE FUND $ 54,274.07 § 56,350.16 GARBG 8/2/24 sd 8/22/24 ml
Savings 101-000-002.01  PERPETUAL CARE S 31,691.76 $ 31,691.76 ERP (manual _ 6/12/24 sd 8/22/24 mi
Savings 101-000-002.02  VOLUNTEER FIRE JAWS OF LIFE $ 1,990.63 $ 1,990.63 AWS (manua _ 6/12/24 sd 8/22/24 ml
Savings 101-000-002.03  LIBRARY $ 59,967.26  $ 59,967.26 LIBSA 6/12/24 sd 8/22/24 ml
Savings 248-000-002.00  DDA/TIF $ 35,669.08 $ 35,669.08 TIF 6/12/24 sd 8/22/24 ml
Checking 705-000-002.00  MWGTA $ 84,321.60 § 84,166.71 GATEW 6/12/24 sd 8/22/24 ml
Savings 101-000-002.07  PARKS & REC $ 12,083.89 $ 12,083.89 PRSAV 6/12/24 sd 8/22/24 mi
Savings 101-000-002.08  BLIGHT $ 4,103.06 $ 4,103.06 BLGT 6/12/24 sd 8/22/24 ml
$ 1,088,862.66
Checking  101-000-001.02  VOLUNTEER FIRE DEPT no statement $ - FIREC
Savings 101-000-002.04 VOLUNTEER FIRE DEPT no statement $ - “IRES{manual)
Money Mk 590-000-002.50  BOND RESERVE $ 78,213.74 8 78,213.74 17RES 6/12/24 sd 8/22/24 ml
Money Mk 590-000-002.51  BOND & INTEREST REDEMPTION  $ 65,476.20 S 65,476.20 17RRI 6/12/24 sd 8/22/24 ml
CcD 590-000-003.30  SEWER (interest Jan AprJul Oct) 3 153,917.87 S 153,917.87 SEWCD 6/12/24 sd 8/22/24 T ml____
cD 591-000-003.31  WATER {interest Jan AprJul Oct)  $ 54,970.67 $ 54,970.67  WATCD 6/12/24 sd 8/22/24 mi
CcD 248-000-003.32 DDA ({interest Jan Apr lul Oct) S 54,970.67 §$ 54,970.67 DDACD 6/12/24 sd 8/22/24 mi
$ 407,549.15
Checking_ 101-000-001.20  POOLED CHECKING 5 24,552.80 S 24,552.80 GENCK 6/12/24 sd 8/22/24 ml
Checking  XXX-XXX-005.XX POOLED SWEEP SWEEP
Checking  590-000-001.08  SEWER FUND - USDA 2021 PROJEC S 56.48 S 56.48 21SEW 6/12/24 sd 8/22/24 mi
Checking  591-000-001.08  WATER FUND - USDA 2021 PROJE( § 10443 S 104.43 21IWAT 6/12/24 sd 8/22/24 ml
Checking  591-000-001.09  DWSRF PROJECT 2021 S 276.08 § 276.08 DWSRF 6/12/24 sd 8/22/24 ml
Checking  590-000-001.12  DWSRF PHASE I} S 90.00 $ 90.00 DWSR2 6/12/24 sd 8/22/24 ml
Money Mk 590-000-002.52  SEWER FUND - BOND RESERVE S 29,537.86 S 29,537.86 SBOND 6/13/24 sd 8/22/24 ml
Checking  590-000-001.51  SEWER FUND - BOND INT & REDEI § 101,205.76 §  101,205.76 SINTR 6/13/24 sd 8/22/24 ml
Money Mk 591-000-002.52  WATER FUND - BOND RESERVE S 28,073.63 § 28,073.63  WBOND 6/13/24 sd 8/22/24 mi
Checking  591-000-001.51  WATER FUND - BOND INT & REDE| $ 96,165.47 $ 96,165.47 WINTR 6/13/24 sd 8/22/24 mi
Money Mk 591-000-002.53  WATER FUND - RRI $ 38,341.73 § 38,341.73 WRRI 6/13/24 sd 8/22/24 ml
CD 101-000-003.01 FIRE TRUCK HOLDING $ 6,328.66 S 6,328.66 FTCD 6/13/24 sd 8/22/24 ml
$ 324,732.90

CDs interest- Jan
Apr Jul Oct



Reconciled Account Balances Nov 23
COMPLETEIZOMPLETEINPPROVEIAPPROVED
Type GL# Account Name Statement Balance Adjusted Balance DATE BY DATE BY

Cash 101-000-017.60 GENERAL FUND - FLEX INSURED  no statement $ - CETG
Investment 101-000-017.06 GENERAL FUND - FIXED INCOME no statement S - CETGF
Cash 101-000-003.12  PERPETUAL CARE - FLEX INSURED § 3,438.29 $ 3,438.29 CETP 8/26/24 sd 9/5/24 mi
Investment 101-000-003.02  PERPETUAL CARE - FIXED INCOME $ 168,681.25 §  168,681.25 CETPC 8/26/24 sd 9/5/24 ml
Cash 591-000-017.60 WATER UTILITY FUND - FLEX INSU no statement S - CETW
Investment 521-000-003.07 WATER UTILITY FUND - FIXED INC! no statement S - CETWF
Checking  101-000-001.00 GENERAL CHECKING $ 49,737.87 §$ 28,519.92 GEN 8/5/24 sd 8/22/24 ml
Savings  101-000-002.00 GENERAL SAVINGS $ 281,411.21 §  253,690.84  GFSAV 8/6/24 sd 8/22/24 mi
Checking 101-000-001.01 TAX $ 4,885.84 § 4,885.84 TAX 6/14/24 sd 8/22/24 ml
Checking  101-000-001.06 EMPLOYEE BENEFITS S 4,637.32 § 3,328.67 EMPL 6/14/24 sd 8/22/24 ml
Checking  101-000-001.10  EFT Checking 5 83,123.05 $ 84,105.40 EFTU 8/8/24 sd 8/22/24 ml
Checking  101-000-002.06 TRAILHEAD S 24,846.18 § 24,846.18 TRAIL 6/14/24 sd 8/22/24 ml
Savings  202/3-000-002.00 MAJOR & LOCAL STREETS S 194,054.42 $ 187,986.18 MLSAV 8/5/24 sd 8/22/24 ml
Savings  590/1-000-002.00 WATER & SEWER S 190,691.04 § 18574236  WSSAV 8/6/24 sd 8/22/24 mi
Savings  596-000-002.00 GARBAGE FUND $ 52,970.55 §$ 53,247.00 GARBG 8/6/24 sd 8/22/24 ml
Savings  101-000-002.01 PERPETUAL CARE $ 31,691.76 $ 31,691.76 ’ERP (manual 6/14/24 sd 8/22/24 ml
Savings  101-000-002.02 VOLUNTEER FIRE JAWS OF LIFE  $ 1,990.63 § 1,990.63 AWS (manua 6/14/24 sd 8/22/24 ml
Savings  101-000-002.03 LIBRARY $ 60,094.62 S 60,094.62 LIBSA 6/14/24 sd 8/22/24 ml
Savings  248-000-002.00 DDA/TIF $ 35,795.63 $ 28,605.64 TIF 6/14/24 sd 8/22/24 mi
Checking  705-000-002.00 MWGTA S 86,898.72 $ 86,898.72  GATEW 6/14/24 sd 8/22/24 mi
Savings  101-000-002.07 PARKS & REC $ 12,083.89 S 12,083.89 PRSAV 6/14/24 sd 8/22/24 mi
Savings  101-000-002.08 BLIGHT $ 4,103.06 S 4,103.06 BLGT 6/14/24 sd 8/22/24 ml

$ 1,119,015.79
Checking 101-000-001.02 VOLUNTEER FIRE DEPT $ 2,673.00 $ 2,673.00 FIREC 5/24/24 sd 8/22/24 ml
Savings  101-000-002.04 VOLUNTEER FIRE DEPT S 6,365.49 $ 6,365.49 -IRES{manual 5/24/24 sd 8/22/24 ml
Money Mk 590-000-002.50 BOND RESERVE S 65,486.96 S 65,486.96 17RES 6/13/24 sd 8/22/24 ml
Money Mk 590-000-002.51 BOND & INTEREST REDEMPTION $ 78,229.81 S 78,229.81 17RRI 6/13/24 sd 8/22/24 mi
CD 590-000-003.30  SEWER (interest Jan AprJul Oct) no statement S - SEWCD
D 591-000-003.31 WATER (interest Jan Apr Jul Oct) no statement S - WATCD
CD 248-000-003.32 DDA (interest Jan Apr Jul Oct) no statement S - DDACD

$ 143,716.77
Checking  101-000-001.20 POOLED CHECKING $ 24,553.00 $ 24,553.00  GENCK 6/13/24 sd 8/22/24 ml
Checking  XXX-XXX-005.XX POOLED SWEEP SWEEP
Checking 590-000-001.08 SEWER FUND - USDA 2021 PROJEI $ 79.11 § 79.11  21SEW 6/13/24 sd 8/22/24 mi
Checking  591-000-001.08 WATER FUND - USDA 2021 PROJE $ 4350 $ 43,50  21WAT 6/13/24 sd 8/22/24 ml
Checking 591-000-001.09 DWSRF PROJECT 2021 S 276.08 $ 276.08  DWSRF 6/13/24 sd 8/22/24 ml
Checking 590-000-001.12 DWSRF PHASE II S 90.00 $ 90.00 DWSR2 6/13/24 sd 8/22/24 ml
Money Mk 590-000-002.52 SEWER FUND - BOND RESERVE ~ § 29,540.29 § 29,540.29  SBOND 6/13/24 sd 8/22/24 ml
Checking  590-000-001.51 SEWER FUND - BOND INT & REDE! $ 101,206.59 §  101,206.59 SINTR 6/13/24 sd 8/22/24 ml
Money Mk 591-000-002.52 WATER FUND - BOND RESERVE ~ § 28,075.94 $ 28,075.94 WBOND  6/13/24 sd 8/22/24 ml
Checking  591-000-001.51 WATER FUND - BOND INT & REDE $ 96,166.26 $ 96,166.26  WINTR 6/13/24 sd 8/22/24 ml
Money Mk 591-000-002.53 WATER FUND - RRI S 38,344.88 $ 38,344.88 WRRI 6/13/24 sd 8/22/24 ml
cD 101-000-003.01  FIRE TRUCK HOLDING s 6,330.01 $ 6,330.01 FTCD 6/13/24 sd 8/22/24 mi

$ 324,705.66

CDs interest- Jan
AprJul Oct



iled Account Bal

Dec 23

COMPLETED COMPLETED APPROVED APPROVED

Type GL# Account Name Statement Balance Adjusted Balance DATE BY DATE BY
Cash 101-000-017.60  GENERAL FUND - FLEX INSURED _ $ 408.69 $ 408.69 CETG 8/28/24 sd 9/5/24 mi
Investment 101-000-017.06 _ GENERAL FUND - FIXED INCOME _ $ 13,397.00 $ 13,397.00 CETGF 8/28/24 sd 9/5/24 ml
Cash 101-000-003.12  PERPETUAL CARE - FLEX INSURED § 3,439.49 $ 3,439.49 CETP 8/28/24 sd 9/5/24 ml
Investment 101-000-003.02  PERPETUAL CARE - FIXED INCOME $ 178,630.75 § 178,630.75 CETPC 8/28/24 sd 9/5/24 ml
Cash 591-000-017.60 WATER UTILITY FUND - FLEX INSU $ 2,651.53 ¢ 2,651.53 CETW 8/28/24 sd 9/5/24 ml
Investment 591-000-003.07  WATER UTILITY FUND - FIXED INC' $ 209,661.30 S 209,661.30  CETWF 8/28/24 sd 9/5/24 ml
Checking 101-000-001.00 GENERAL CHECKING $ 106,313.38  $ 7,324.58 GEN 8/21/24 sd 9/5/24 ml
Savings 101-000-002.00 GENERAL SAVINGS $ 346,235.29 $ 315,321.29 GFSAV 8/21/24 sd 9/5/24 ml
Checking  101-000-001.01  TAX $ 44,349.75 ¢ 52,058.85 TAX 8/20/24 sd 9/5/24 mi
Checking  101-000-001.06  EMPLOYEE BENEFITS $ 1,665.40 $ 680.69 EMPL 8/7/24 sd 9/5/24 ml
Checking  101-000-001.10 _ EFT Checking $ 124,180.34 $ 127,195.43 EFTU 8/9/24 sd 9/5/24 ml
Checking  101-000-002.06  TRAILHEAD $ 24,846.18 % 24,846.18 TRAIL 8/7/24 sd 9/5/24 mi
Savings _ 202/3-000-002.00 MAIOR & LOCAL STREETS 3 176,663.31 S 176,663.31  MLSAV 8/7/24 sd 9/5/24 ml
Savings  590/1-000-002.00 WATER & SEWER $ 196,235.28 S 198,127.42  WSSAV 8/20/24 sd 9/5/24 ml
Savings 596-000-002.00 GARBAGE FUND $ 51,620.76 $ 51,869.27 GARBG 8/20/24 sd 9/5/24 ml
Savings 101-000-002.01  PERPETUAL CARE S 31,695.72 $ 31,695.72 ERP {manual 8/7/24 sd 9/5/24 ml
Savings  101-000-002.02 VOLUNTEER FIREJAWSOF LIFE  § 1,990.88 S 1,990.88 AWS (manua  8/7/24 sd 9/5/24 ml
Savings  101-000-002.03  LIBRARY 5 60,318.69 $ 60,318.69 LIBSA 8/7/24 sd 9/5/24 ml
Savings  248-000-002.00 DDA/TIF S 27,196.46 S 27,196.46 TIF 8/7/24 sd 9/5/24 mi
Checking 705-000-002.00 MWGTA S 87,098.72 $ 87,098.72  GATEW 8/7/24 sd 9/5/24 mi
Savings _ 101-000-002.07  PARKS & REC S 12,08541 S 12,085.41 PRSAV 8/7/24 sd 9/5/24 ml
Savings  101-000-002.08  BLIGHT S 4,103.58 $ 4,103.58 BLGT 8/7/24 sd 9/5/24 m

$ 1,296,599.15
Checking 101-000-001.02  VOLUNTEER FIRE DEPT $ 2,673.00 $ 2,673.00 FIREC 5/),4 fLL‘ sd 9/5/24 ml
Savings  101-000-002.04 VOLUNTEER FIRE DEPT S 6,369.50 $ 6,369.50 (IRES(manual) &/2d /24 gd 9/5/24 ml
Money Mki 590-000-002.50  BOND RESERVE S 78,24535 § 78,245.35 17RES 6/13/24 sd 9/5/24 ml
Money Mk 590-000-002.51  BOND & INTEREST REDEMPTION _ $ 65,497.37 $ 65,497.37 17RRI 6/13/24 sd 9/5/24 m!
(o] 590-000-003.30  SEWER (interest Jan AprJul Oct)  no statement S - SEWCD
CcD 591-000-003.31  WATER {interest Jan AprJul Oct) no statement S - WATCD
Ch 248-000-003.32 DDA (interest Jan Apr Jul Oct) no statement $ - DDACD

$ 143,742.72
Checking  101-000-001.20 POOLED CHECKING S 24,553.21 § 24,553.21  GENCK 8/21/24 sd 9/5/24 ml
Checking  XXX-XXX-005.XX POOLED SWEEP SWEEP
Checking 590-000-001.08  SEWER FUND - USDA 2021 PROJEL § 102.39 $ 102.39  21SEW 8/21/24 sd 9/5/24 ml
Checking  591-000-001.08 WATER FUND - USDA 2021 PROJE § 55.92 3 55.02  21WAT 8/21/24 sd 9/5/24 ml
Checking 591-000-001.08  DWSRF PROJECT 2021 S 8,713.60 $ 23,673.63  DWSRF 8/21/24 sd 9/5/24 mi
Checking  590-000-001.12  DWSRF PHASE Il S 74,933.22 S 74,933.22  DWSR2 8/21/24 sd 9/5/24 mi
Money Mki 590-000-002.52  SEWER FUND - BOND RESERVE ~ § 29,542.80 $ 29,542.80  SBOND 8/21/24 sd 9/5/24 m!
Checking  590-000-001.51  SEWER FUND - BOND INT & REDEI $ 101,207.45 $ 101,207.45 SINTR 8/21/24 sd 9/5/24 mi
Money Mki 591-000-002.52  WATER FUND - BOND RESERVE ~ § 28,078.32 $ 28,078.32  WBOND 8/21/24 sd 9/5/24 mi
Checking  591-000-001.51 WATER FUND - BOND INT & REDE $ 96,167.08 $ 96,167.08  WINTR 8/21/24 sd 9/5/24 ml
Money Mki 591-000-002.53  WATER FUND - RRI $ 38,348.14 $ 38,348.14 WRRI 8/21/24 sd 9/5/24 ml
cD 101-000-003.01  FIRE TRUCK HOLDING $ 6,331.31 $ 6,331.31 FTCD 8/21/24 sd 9/5/24 ml

$ 408,033.44

CDs interest- Jan
Apr Jul Oct



09/05/2024 11:54 AM INVOICE APPROVAL BY VENDOR REPORT FOR CITY OF BESSEMER Page: 1/1

User: LISA EXP CHECK RUN DATES 09/10/2024 - 09/10/2024
DB: Bessemer BOTH JOURNALIZED AND UNJOURNALIZED
BOTH OPEN AND PAID
Claimant Amount Claimed Amount Owed Amount Rejected

1. 906 WEB STUDIOS 231.00

2. ACRISURE LILC 69.50

3. ACRISURE LLC 148.16

4., AT&T 42.73

5. BAKER & TAYLOR BOOKS 695.61

6. BEN & CATIE HALL 283.18

7. BIG VALLEY FORD, INC. 65.63

8. BOOK FARM LLC 3,393.76

9. CITY OF BESSEMER WATER UTILITY 656.59
10. DONALD SAARI 30.00
11. FORSLUND BUILDING SUPPLY, INC 188.97
12. FRANKLIN SALES AND SERVICE 150.00
13. G T C AUTO PARTS INC 439.69
14. JACK DOHENY SUPPLIES INC 814,39
15. KWIK TRIP 1,129.31
16. MICHIGAN SECTION AWWA 310.00
17. NORBS ELECTRIC 659.90
18. NORTHERN SAFETY CO., INC. 121.92
19. NORTHERN SAFETY CO., INC. 116.40
20. NORTHWOODS PAVING 1,772.40
21. O'DEA NORDEEN BURINK & PICKENS, PC 1,000.50
22. OGDEN PUBLICATIONS 24.95
23. PORTAGE LAKE DISTRICT LIBRARY 27.79
24 . PRINTING SYSTEMS INC 331.00
25. QUILL CORPORATION 661.92
26. RAPID GRAFIKS 160.00
27. REPUBLIC SERVICES #645 14,000.84
28. SAFETY-KLEEN CORP 274.79
29. STEIGERS HOME CENTER 1,286.00
30. SUPERIORLAND LIBRARY COOPERATIVE 1,360.53
31. THE COMPUTER DOCTORS 738.13
32. VESTIS 1,028.20
33. WHITE WATER ASSOCIATES INC 350.00
34 . XCEL ENERGY 2,693,098

***TOTAL ALL CLAIMS*** 35,257.717



09/05/2024 11:56 AM

User: LISA
DB: Bessemer

BOTH OPEN AND PAID

INVOICE REGISTER REPORT FOR CITY OF BESSEMER
EXP CHECK RUN DATES 09/10/2024 -
BOTH JOURNALIZED AND UNJOURNALIZED

08/10/2024

Page:

2/3

Inv Ref# Vendor Inv Date Due Date Inv Amt Amt Due Status Jrnlized
22484 VESTIS 08/16/2024 09/10/2024 63.69 63.69 Open N
22485 VESTIS 08/23/2024 09/10/2024 63.69 63.69 Open N
22486 VESTIS 08/30/2024 09/10/2024 63.69 63.69 Open N
22487 XCEL ENERGY 08/22/2024 09/10/2024 2,693.98 2,693.98 Open N
22488 THE COMPUTER DOCTORS 09/01/2024 10/01/2024 335.00 335.00 Open N
22489 STEIGERS HOME CENTER 08/05/2024 10/01/2024 104.91 104.91 Open N
22490 STEIGERS HOME CENTER 08/01/2024 10/01/2024 29.17 29.17 Open N
22491 STETGERS HOME CENTER 08/01/2024 10/01/2024 11.97 11.97 Open N
22492 STEIGERS HOME CENTER 08/02/2024 10/01/2024 35.96 35.96 Open N
22493 STEIGERS HOME CENTER 08/02/2024 10/01/2024 59.99 59.99 Open N
22494 STEIGERS HOME CENTER 08/02/2024 09/10/2024 (239.94) (239.94) Open N
22495 STEIGERS HOME CENTER 08/05/2024 09/10/2024 5.18 5.18 Open N
22496 STEIGERS HOME CENTER 08/05/2024 09/10/2024 178.79 178.79 Open N
22497* STEIGERS HOME CENTER 08/05/2024 09/10/2024 68.45 68.45 Open N
22498 STEIGERS HOME CENTER 08/05/2024 09/10/2024 3.96 3.96 Open N
22499 STEIGERS HOME CENTER 08/05/2024 09/10/2024 30.66 30.66 Open N
22500 STEIGERS HOME CENTER 08/05/2024 09/10/2024 19.18 19.18 Open N
22501 STEIGERS HOME CENTER 08/05/2024 09/10/2024 (46.83) (46.83) Open N
22502 STEIGERS HOME CENTER 08/06/2024 09/10/2024 54.90 54.90 Open N
22503 STEIGERS HOME CENTER 08/06/2024 09/10/2024 31.98 31.98 Open N
22504 STEIGERS HOME CENTER 08/06/2024 09/10/2024 (31.98) (31.98) Open N
22505 STEIGERS HOME CENTER 08/06/2024 09/10/2024 5.59 5.59 Open N
22506 STEIGERS HOME CENTER 08/07/2024 09/10/2024 63.97 63.97 Open N
22507 STEIGERS HOME CENTER 08/09/2024 09/10/2024 19.18 19.18 Open N
22508 STEIGERS HOME CENTER 08/09/2024 09/10/2024 119.98 119.98 Open N
22509 STEIGERS HOME CENTER 08/09/2024 09/10/2024 179.97 179.97 Open N
22510 STEIGERS HOME CENTER 08/12/2024 09/10/2024 7.98 7.98 Open N
22511 STEIGERS HOME CENTER 08/12/2024 09/10/2024 28.58 28.58 Open N
22512 STEIGERS HOME CENTER 08/12/2024 09/10/2024 50.76 50.7¢6 Open N
22513 STEIGERS HOME CENTER 08/13/2024 09/10/2024 23.99 23.99 Open N
22514 STEIGERS HOME CENTER 08/13/2024 09/10/2024 598.33 59.33 Open N
22515 STEIGERS HOME CENTER 08/14/2024 09/10/2024 27.98 27.98 Open N
22516 STEIGERS HOME CENTER 08/19/2024 09/10/2024 5.96 5.96 Open N
22517 STEIGERS HOME CENTER 08/19/2024 09/10/2024 24.54 24 .54 Open N
22518 STEIGERS HOME CENTER 08/21/2024 09/10/2024 18.98 18.98 Open N
22519 STEIGERS HOME CENTER 08/21/2024 09/10/2024 29.98 29.98 Open N
22520 STEIGERS HOME CENTER 08/23/2024 09/10/2024 6.38 6.38 Open N
22521 STEIGERS HOME CENTER 08/26/2024 09/10/2024 17.99 17.99 Open N
22522 STEIGERS HOME CENTER 08/27/2024 09/10/2024 161.95 161.95 Open N
22523 STEIGERS HOME CENTER 08/28/2024 09/10/2024 23.58 23.58 Open N
22524 STEIGERS HOME CENTER 08/29/2024 09/10/2024 52.99 52.99 Open N
22525 STEIGERS HOME CENTER 08/30/2024 09/10/2024 39.99 39.99 Open N
22526 REPUBLIC SERVICES #645 08/31/2024 09/10/2024 13,884.88 13,884.88 Open N
22527 REPUBLIC SERVICES #645 08/31/2024 09/10/2024 115.96 115.96 Open N
22528 KWIK TRIP 09/01/2024 09/10/2024 1,129.31 1,129%.31 Open N
22529 G T C AUTO PARTS INC 08/19/2024 09/10/2024 138.40 138.40 Open N
22530 G T C AUTO PARTS INC 08/21/2024 09/10/2024 182.62 182.62 Open N



09/05/2024 11:56 AM
User: LISA
DB: Bessemer

BOTH JOURNALIZED AND UNJOURNALIZED
BOTH OPEN AND PAID

INVOICE REGISTER REPORT FOR CITY OF BESSEMER
EXP CHECK RUN DATES 09/10/2024 - 09/10/2024

Page: 3/3

Inv Ref# Vendor Inv Date Due Date Inv Amt Amt Due Status Jrnlized
22531 G T C AUTO PARTS INC 08/26/2024 09/10/2024 28.86 28.86 Open N
22532 G T C AUTO PARTS INC 08/20/2024 09/10/2024 54.63 54.63 Open N
22533 G T C AUTO PARTS INC 08/28/2024 09/10/2024 35.18 35.18 Open N
# of Invoices: 94 # Due: 94 Totals: 35,576.52 35,576.52
# of Credit Memos: 3 # Due: 3 Totals: (318.75) (318.75)
Net of Invoices and Credit Memos: 35,257.77 35,257.77
* 1 Net Invoices have Credits Totalling: (40.91)
~—— TOTALS BY FUND -—---

101 - General Fund 15,774.07 15,774.07

202 - Major Street Fund 308.13 308.13

203 - Local Street Fund 1,891.56 1,891.56

590 -~ Sewer Fund 271.46 271.46

591 - Water Fund 2,851.71 2,851.71

596 - TRASH DISPOSAIL FUND 14,000.84 14,000.84

705 - WESTERN GATEWAY TRAIL AUTHO 160.00 160.00
—-—-— TQTALS BY DEPT/ACTIVITY ---

172 - City Manager 569.92 569.92

173 - General Administration 1,424.66 1,424.66

215 - City Clerk 134.37 134.37

253 - City Treasurer 134.38 134.38

265 - Buildings & Grounds 1,064.03 1,064.03

266 — City Attorney 1,000.50 1,000.50

276 - Cemetery 342.93 342.93

336 - Fire Department 659.90 659.90

371 - Building Inspector 30.00 30.00

441 - Routine Maintenance 2,199.69 2,199.69

446 ~ Highways & Streets 3,772.84 3,772.84

528 - Refuse Collection/Disposal 14,000.84 14,000.84

570 - Production & Pumping 2,789.18 2,789.18

573 —- Distribution 23.99 23.99

751 - Parks & Recreation 1,381.52 1,381.52

790 - Library 5,729.02 5,729.02



Samantha Dorr

From: R R e IR E e S PREIE R
Sent: Wednesday, September 4, 2024 10:46 AM
To: Samantha Dorr :

Subject: Roger lkola: Tilden Hill Update

Good morning,
Below is a list of things we’ve done. We are requesting a year long extension.

- Cleared area for the planned build.

- Had a culvert putin.

- Completed Septic tank testing.

- Completed Blue prints.

- Have been in contact with builders, still trying to narrow this down due to builders being backed up.



RUKKILA | NEGRO
AND ASSOCIATES

Certified Public Accountants, PC
310 Shelden Avenue, Houghton, Michigan 49931
906.482.6601 906.482.9046 fax www.rukkilanegro.com

August 27, 2024

Members of the City Council
City of Bessemer

411 S. Sophie Street
Bessemer, Michigan 49911

We are pleased to confirm our understanding of the services we are to provide for the City of Bessemer for the
year ended June 30, 2024.

Audit Scope and Objectives

We will audit the financial statements of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information, including the disclosures, which collectively comprise the basic
financial statements, of the City of Bessemer as of and for the year ended June 30, 2024. Accounting standards
generally accepted in the United States of America (GAAP) provide for certain required supplementary
information (RSI), such as management’s discussion and analysis (MD&A), to supplement City of Bessemer’s
basic financial statements. Such information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. As part of our
engagement, we will apply certain limited procedures to City of Bessemer’s RSI in accordance with auditing
standards generally accepted in the United States of America (GAAS). These limited procedures will consist of
inquiries of management regarding the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We will not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient appropriate evidence
to express an opinion or provide any assurance. The following RST is required by GAAP and will be subjected to
certain limited procedures, but will not be audited:

Management’s Discussion and Analysis.

Budgetary Comparison Schedules

Schedule of Changes in Employer's Net Pension Liability and Related Ratios
Schedule of Employer Contributions

nalb el 2 e

We have also been engaged to report on supplementary information other than RSI that accompanies the City of
Bessemer’s financial statements. We will subject the following supplementary information to the auditing
procedures applied in our audit of the financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in accordance with
GAAS, and we will provide an opinion on it in relation to the financial statements as a whole in a report combined
with our auditor’s report on the financial statements.

1. Schedule of expenditures of federal awards.
2. Combining Statements
3. Individual Fund Schedules



City of Bessemer
August 27, 2024
Page 2

The objectives of our audit are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and issue an auditor’s report that includes our
opinions about whether your financial statements are fairly presented, in all material respects, in conformity with
GAAP, and report on the fairness of the supplementary information referred to in the second paragraph when
considered in relation to the financial statements as a whole. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and
Government Auditing Standards will always detect a material misstatement when it exists. Misstatements,
including omissions, can arise from fraud or error and are considered material if there is a substantial likelihood
that, individually or in the aggregate, they would influence the judgment of a reasonable user made based on the
financial statements. The objectives also include reporting on:

e Internal control over financial reporting and compliance with provisions of laws, regulations, contracts, and
award agreements, noncompliance with which could have a material effect on the financial statements in
accordance with Government Auditing Standards.

e Internal control over compliance related to major programs and an opinion (or disclaimer of opinion) on
compliance with federal statutes, regulations, and the terms and conditions of federal awards that could have a
direct and material effect on each major program in accordance with the Single Audit Act Amendments of
1996 and Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).

Auditor’s Responsibilities for the Audit of the Financial Statements and Single Audit

We will conduct our audit in accordance with GAAS; the standards for financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; the Single Audit Act Amendments of
1996; and the provisions of the Uniform Guidance, and will include tests of accounting records, a determination of
major program(s) in accordance with Uniform Guidance, and other procedures we consider necessary to enable us
to express such opinions. As part of an audit in accordance with GAAS and Government Auditing Standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.

We will evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management. We will also evaluate the overall presentation of the financial statements,
including the disclosures, and determine whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation. We will plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement, whether from (1) errors, (2)
fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of laws or governmental regulations
that are attributable to the government or to acts by management or employees acting on behalf of the government.
Because the determination of waste and abuse is subjective, Government Auditing Standards do not expect
auditors to perform specific procedures to detect waste or abuse in financial audits nor do they expect auditors to
provide reasonable assurance of detecting waste or abuse.

T
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Because of the inherent limitations of an audit, combined with the inherent limitations of internal control, and
because we will not perform a detailed examination of all transactions, there is an unavoidable risk that some
material misstatements or noncompliance may not be detected by us, even though the audit is properly planned and
performed in accordance with GAAS and Government Auditing Standards. In addition, an audit is not designed to
detect immaterial misstatements or violations of laws or governmental regulations that do not have a direct and
material effect on the financial statements or on major programs. However, we will inform the appropriate level of
management of any material errors, any fraudulent financial reporting, or misappropriation of assets that come to
our attention. We will also inform the appropriate level of management of any violations of laws or governmental
regulations that come to our attention, unless clearly inconsequential. We will include such matters in the reports
required for a Single Audit. Our responsibility as auditors is limited to the period covered by our audit and does not
extend to any later periods for which we are not engaged as auditors.

We will also conclude, based on the audit evidence obtained, whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about the government’s ability to continue as a going concern for a
reasonable period of time.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts,
tests of the physical existence of inventories, and direct confirmation of certain assets and liabilities by
correspondence with selected individuals, funding sources, creditors, and financial institutions. We will also
request written representations from your attorneys as part of the engagement.

We have identified the following significant risk of material misstatement as part of our audit planning:

According to GAAS, significant risks include management override of controls, and GAAS presumes that revenue
recognition is a significant risk. Accordingly, we have considered these as significant risks.

We may, from time to time and depending on the circumstances, use third-party service providers in serving your
account. We may share confidential information about you with these service providers but remain committed to
maintaining the confidentiality and security of your information. Accordingly, we maintain internal policies,
procedures, and safeguards to protect the confidentiality of your personal information. In addition, we will secure
confidentiality agreements with all service providers to maintain the confidentiality of your information and we
will take reasonable precautions to determine that they have appropriate procedures in place to prevent the
unauthorized release of your confidential information to others. In the event that we are unable to secure an
appropriate confidentiality agreement, you will be asked to provide your consent prior to the sharing of your
confidential information with the third-party service provider. Furthermore, we will remain responsible for the
work provided by any such third-party service providers.

Our audit of financial statements does not relieve you of your responsibilities.

J
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Audit Procedures—Internal Control

We will obtain an understanding of the government and its environment, including the system of internal control
relevant to the audit, sufficient to identify and assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and to design and perform audit procedures responsive to those risks and obtain
evidence that is sufficient and appropriate to provide a basis for our opinions. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, mistrepresentation, or the override of internal control. Tests of controls may be
performed to test the effectiveness of certain controls that we consider relevant to preventing and detecting errors
and fraud that are material to the financial statements and to preventing and detecting misstatements resulting from
illegal acts and other noncompliance matters that have a direct and material effect on the financial statements. Our
tests, if performed, will be less in scope than would be necessary to render an opinion on internal control and,

accordingly, no opinion will be expressed in our report on internal control issued pursuant to Government Auditing
Standards.

As required by the Uniform Guidance, we will perform tests of controls over compliance to evaluate the
effectiveness of the design and operation of controls that we consider relevant to preventing or detecting material
noncompliance with compliance requirements applicable to each major federal award program. However, our tests
will be less in scope than would be necessary to render an opinion on those controls and, accordingly, no opinion
will be expressed in our report on internal control issued pursuant to the Uniform Guidance.

An audit is not designed to provide assurance on internal control or to identify significant deficiencies or material
weaknesses. Accordingly, we will express no such opinion. However, during the audit, we will communicate to
management and those charged with governance internal control related matters that are required to be
communicated under AICPA professional standards, Government Auditing Standards, and the Uniform Guidance.

Audit Procedures—Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement,
we will perform tests of the City of Bessemer’s compliance with provisions of applicable laws, regulations,
contracts, and agreements, including grant agreements. However, the objective of those procedures will not be to
provide an opinion on overall compliance, and we will not express such an opinion in our report on compliance
issued pursuant to Government Auditing Standards.

The Uniform Guidance requires that we also plan and perform the audit to obtain reasonable assurance about
whether the auditee has complied with federal statutes, regulations, and the terms and conditions of federal awards
applicable to major programs. Our procedures will consist of tests of transactions and other applicable procedures
described in the OMB Compliance Supplement for the types of compliance requirements that could have a direct
and material effect on each of the City of Bessemer’s major programs. For federal programs that are included in
the Compliance Supplement, our compliance and internal control procedures will relate to the compliance
requirements that the Compliance Supplement identifies as being subject to audit. The purpose of these procedures
will be to express an opinion on the City of Bessemer’s compliance with requirements applicable to each of its
major programs in our report on compliance issued pursuant to the Uniform Guidance.
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Responsibilities of Management for the Financial Statements and Single Audit

Our audit will be conducted on the basis that you acknowledge and understand your responsibility for (1)
designing, implementing, establishing, and maintaining effective internal controls relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to fraud or error,
including internal controls over federal awards, and for evaluating and monitoring ongoing activities to help ensure
that appropriate goals and objectives are met; (2) following laws and regulations; (3) ensuring that there is
reasonable assurance that government programs are administered in compliance with compliance requirements;
and (4) ensuring that management and financial information is reliable and properly reported. Management is also
responsible for implementing systems designed to achieve compliance with applicable laws, regulations, contracts,
and grant agreements. You are also responsible for the selection and application of accounting principles; for the
preparation and fair presentation of the financial statements, schedule of expenditures of federal awards, and all
accompanying information in conformity with accounting principles generally accepted in the United States of
America; and for compliance with applicable laws and regulations (including federal statutes), rules, and the
provisions of contracts and grant agreements (including award agreements). Your responsibilities also include
identifying significant contractor relationships in which the contractor has responsibility for program compliance
and for the accuracy and completeness of that information.

You are also responsible for making drafts of financial statements, schedule of expenditures of federal awards, all
financial records, and related information available to us; for the accuracy and completeness of that information
(including information from outside of the general and subsidiary ledgers); and for the evaluation of whether there
are any conditions or events, considered in the aggregate, that raise substantial doubt about the government's ability
to continue as a going concern for the 12 months after the financial statements date or shortly thereafer (for
example, within an additional three months if currently know.) You are also responsible for providing us with (1)
access to all information of which you are aware that is relevant to the preparation and fair presentation of the
financial statements, such as records, documentation, identification of all related parties and all related-party
relationships and transactions, and other matters; (2) access to personnel, accounts, books, records, supporting
documentation, and other information as needed to perform an audit under the Uniform Guidance; (3) additional
information that we may request for the purpose of the audit; and (4) unrestricted access to persons within the
government from whom we determine it necessary to obtain audit evidence. At the conclusion of our audit, we will
require certain written representations from you about the financial statements; schedule of expenditures of federal
awards; federal award programs; compliance with laws, regulations, contracts, and grant agreements; and related
matters.

Your responsibilities include adjusting the financial statements to correct material misstatements and confirming to
us in the management representation letter that the effects of any uncorrected misstatements aggregated by us
during the current engagement and pertaining to the latest period presented are immaterial, both individually and in
the aggregate, to the financial statements of each opinion unit taken as a whole.
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You are responsible for the design and implementation of programs and controls to prevent and detect fraud, and
for informing us about all known or suspected fraud affecting the government involving (1) management, (2)
employees who have significant roles in internal control; and (3) others where the fraud could have a material
effect on the financial statements. Your responsibilities include informing us of your knowledge of any allegations
of fraud or suspected fraud affecting the government received in communications from employees, former
employees, grantors, regulators, or others. In addition, you are responsible for identifying and ensuring that the
government complies with applicable laws, regulations, contracts, agreements, and grants. You are also responsible
for taking timely and appropriate steps to remedy fraud and noncompliance with provisions of laws, regulations,
contracts, and grant agreements that we report. Additionally, as required by the Uniform Guidance, it is
management’s responsibility to evaluate and monitor noncompliance with federal statutes, regulations, and the
terms and conditions of federal awards; take prompt action when instances of noncompliance are identified
including noncompliance identified in audit findings; promptly follow up and take corrective action on reported
audit findings; and prepare a summary schedule of prior audit findings and a separate corrective action plan. The
summary schedule of prior audit findings should be available for our review on our first day of fieldwork.

You are responsible for identifying all federal awards received and understanding and complying with the
compliance requirements and for the preparation of the schedule of expenditures of federal awards (including notes
and noncash assistance received, and COVID-19-related concepts, such as lost revenues, if applicable) in
conformity with the Uniform Guidance. You agree to include our report on the schedule of expenditures of federal
awards in any document that contains, and indicates that we have reported on, the schedule of expenditures of
federal awards. You also agree to [include the audited financial statements with any presentation of the schedule of
expenditures of federal awards that includes our report thereon OR make the audited financial statements readily
available to intended users of the schedule of expenditures of federal awards no later than the date the schedule of
expenditures of federal awards is issued with our report thereon]. Your responsibilities include acknowledging to
us in the written representation letter that (1) you are responsible for presentation of the schedule of expenditures
of federal awards in accordance with the Uniform Guidance; (2) you believe the schedule of expenditures of
federal awards, including its form and content, is stated fairly in accordance with the Uniform Guidance; (3) the
methods of measurement or presentation have not changed from those used in the prior period (or, if they have
changed, the reasons for such changes); and (4) you have disclosed to us any significant assumptions or
interpretations underlying the measurement or presentation of the schedule of expenditures of federal awards.

You are also responsible for the preparation of the other supplementary information, which we have been engaged
to report on, in conformity with U.S. generally accepted accounting principles (GAAP). You agree to include our
report on the supplementary information in any document that contains, and indicates that we have reported on, the
supplementary information. You also agree to include the audited financial statements with any presentation of the
supplementary information that includes our report thereon. Your responsibilities include acknowledging to us in
the written representation letter that (1) you are responsible for presentation of the supplementary information in
accordance with GAAP; (2) you believe the supplementary information, including its form and content, is fairly
presented in accordance with GAAP; (3) the methods of measurement or presentation have not changed from those
used in the prior period (or, if they have changed, the reasons for such changes); and (4) you have disclosed to us
any significant assumptions or interpretations underlying the measurement or presentation of the supplementary
information.
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Management is responsible for establishing and maintaining a process for tracking the status of audit findings and
recommendations. Management is also responsible for identifying and providing report copies of previous
financial audits, attestation engagements, performance audits, or other studies related to the objectives discussed in
the Audit Scope and Objectives section of this letter. This responsibility includes relaying to us corrective actions
taken to address significant findings and recommendations resulting from those audits, attestation engagements,
performance audits, or studies. You are also responsible for providing management’s views on our current
findings, conclusions, and recommendations, as well as your planned corrective actions for the report, and for the
timing and format for providing that information.

Other Services

We will also provide the template for the calculation of GASB 68 liabilities and expenses, maintain the fixed asset
schedule, assist in preparing the financial statements, schedule of expenditures of federal awards, and related notes
of the City of Bessemer in conformity with accounting principles generally accepted in the United States of
America and the Uniform Guidance based on information provided by you. These nonaudit services do not
constitute an audit under Government Auditing Standards and such services will not be conducted in accordance
with Government Auditing Standards. We will perform the services in accordance with applicable professional
standards. The other services are limited to the template for the calculation of GASB 68 liabilities and expenses,
maintenance of fixed asset schedule, financial statements, schedule of expenditures of federal awards, and related
notes services previously defined. We, in our sole professional judgment, reserve the right to refuse to perform any
procedure or take any action that could be construed as assuming management responsibilities.

You agree to assume all management responsibilities for the GASB 68 template, fixed asset schedule, financial
statements, schedule of expenditures of federal awards, and related notes, and any other nonaudit services we
provide. You will be required to acknowledge in the management representation letter our assistance with
preparation of the financial statements, the schedule of expenditures of federal awards, and related notes and that
you have reviewed and approved the financial statements, the schedule of expenditures of federal awards, and
related notes prior to their issuance and have accepted responsibility for them. Further, you agree to oversee the
nonaudit services by designating an individual, preferably from senior management, with suitable skill, knowledge,
or experience; evaluate the adequacy and results of those services; and accept responsibility for them.

Engagement Administration, Fees, and Other

We understand that your employees will prepare all cash, accounts receivable, or other confirmations we request
and will locate any documents selected by us for testing.

At the conclusion of the engagement, we will complete the appropriate sections of the Data Collection Form that
summarizes our audit findings. It is management’s responsibility to electronically submit the reporting package
(including financial statements, schedule of expenditures of federal awards, summary schedule of prior audit
findings, auditor’s reports, and corrective action plan) along with the Data Collection Form to the Federal Audit
Clearinghouse. We will coordinate with you the electronic submission and certification. The Data Collection Form
and the reporting package must be submitted within the earlier of 30 calendar days after receipt of the auditor’s
reports or nine months after the end of the audit period.

1
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We will provide copies of our reports to the City of Bessemer; however, management is responsible for
distribution of the reports and the financial statements. Unless restricted by law or regulation, or containing
privileged and confidential information, copies of our reports are to be made available for public inspection.

The audit documentation for this engagement is the property of Rukkila, Negro, and Associates, PC, CPAS and
constitutes confidential information. However, subject to applicable laws and regulations, audit documentation and
appropriate individuals will be made available upon request and in a timely manner to any Oversight Agency or its
designee, a federal agency providing direct or indirect funding, or the U.S. Government Accountability Office for
purposes of a quality review of the audit, to resolve audit findings, or to carry out oversight responsibilities. We
will notify you of any such request. If requested, access to such audit documentation will be provided under the
supervision of personnel. Furthermore, upon request, we may provide copies of selected audit documentation to
the aforementioned parties. These parties may intend, or decide, to distribute the copies or information contained
therein to others, including other governmental agencies.

The audit documentation for this engagement will be retained for a minimum of five years after the report release
date or for any additional period requested by any Oversight Agency. If we are aware that a federal awarding
agency, pass-through entity, or auditeé is contesting an audit finding, we will contact the party(ies) contesting the
audit finding for guidance prior to destroying the audit documentation.

Peter Negro is the engagement partner and is responsible for supervising the engagement and signing the reports or
authorizing another individual to sign them. We expect to begin our audit on approximately October 7, 2024.

Our fee for these services will be at our standard hourly rates plus out-of-pocket costs (such as report reproduction,
word processing, postage, travel, copies, telephone, etc.) except that we agree that our gross fee, including
expenses, will range between $25,300 and $27,500. Our standard hourly rates vary according to the degree of
responsibility involved and the experience level of the personnel assigned to your audit. Our invoices for these fees
will be rendered each month as work progresses and are payable on presentation. In accordance with our firm
policies, work may be suspended if your account becomes 30 days or more overdue and may not be resumed until
your account is paid in full. If we elect to terminate our services for nonpayment, our engagement will be deemed
to have been completed upon written notification of termination, even if we have not completed our report(s). You
will be obligated to compensate us for all time expended and to reimburse us for all out-of-pocket costs through the
date of termination. The above fee is based on anticipated cooperation from your personnel and the assumption
that unexpected circumstances will not be encountered during the engagement. If significant additional time is
necessary, we will keep you informed of any problems we encounter and our fees will be adjusted accordingly.

Reporting

We will issue written reports upon completion of our Single Audit. Our reports will be addressed to the Honorable
Mayor and Members of the City Council of the City of Bessemer. Circumstances may arise in which our report
may differ from its expected form and content based on the results of our audit. Depending on the nature of these
circumstances, it may be necessary for us to modify our opinions, add a separate section, or add an emphasis-of-
matter or other-matter paragraph to our auditor’s report, or if necessary, withdraw from this engagement. If our
opinions are other than unmodified, we will discuss the reasons with you in advance. If, for any reason, we are
unable to complete the audit or are unable to form or have not formed opinions, we may decline to express
opinions or issue reports, or we may withdraw from this engagement.
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The Government Auditing Standards report on internal control over financial reporting and on compliance and
other matters will state that (1) the purpose of the report is solely to describe the scope of testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s
internal control or on compliance, and (2) the report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. The Uniform
Guidance report on internal control over compliance will state that the purpose of the report on internal control
over compliance is solely to describe the scope of testing of internal control over compliance and the results of that
testing based on the requirements of the Uniform Guidance. Both reports will state that the report is not suitable for
any other purpose.

We appreciate the opportunity to be of service to the City of Bessemer and believe this letter accurately
summarizes the significant terms of our engagement. If you have any questions, please let us know. If you agree
with the terms of our engagement as described in this letter, please sign the attached copy and return it to us.

Very truly yours,

Rukkila, Negro, and Associates, CPAs, PC

/%btﬁa&)la,, Wg’w ,Qonl Mmc&w ,epns, PC

RESPONSE: This letter correctly sets forth the understanding of the City of Bessemer.

By: Date:




Certified Public Accountants

Report on the Firm’s System of Quality Control
November 30, 2022

To the Principals of Rukkila, Negro and Associates, Certified Public Accountants, P.C., and the Peer Review Committee of
the Michigan Association of Certified Public Accountants.

We have reviewed the system of quality control for the accounting and auditing practice of Rukkila, Negro and Associates,
Certified Public Accountants, P.C. (the firm) in effect for the year ended May 31, 2021. Our peer review was conducted in
accordance with the Standards for Performing and Reporting on Peer Reviews established by the Peer Review Board of
the American Institute of Certified Public Accountants (Standards).

A summary of the nature, objectives, scope, limitations of, and the procedures performed in a System Review as described
in the Standards may be found at www.aicpa.org/prsummary. The summary also includes an explanation of how
engagements identified as not performed or reported in conformity with applicable professional standards, if any, are
evaluated by a peer reviewer to determine a peer review rating.

Firm’s Responsibility

The firm is responsible for designing a system of quality control and complying with it to provide the firm with reasonable
assurance of performing and reporting in conformity with applicable professional standards in all material respects. The firm
is also responsible for evaluating actions to promptly remediate engagements deemed as not performed or reported in
conformity with professional standards, when appropriate, and for remediating weaknesses in its system of quality control,
if any.

Peer Reviewer’s Responsibility

Our responsibility is to express an opinion on the design of the system of quality control and the firm’'s compliance therewith
based on our review.

Required Selections and Considerations

Engagements selected for review included engagements performed under Government Auditing Standards, including a
compliance audit under the Single Audit Act, and an audit of an employee benefit plan.

As a part of our peer review, we considered reviews by regulatory entities as communicated by the firm, if applicable, in
determining the nature and extent of our procedures.

Opinion

In our opinion, the system of quality control for the accounting and auditing practice of Rukkila, Negro and Associates,
Certified Public Accountants, P.C. in effect for the year ended May 31, 2021, has been suitably designed and complied with
to provide the firm with reasonable assurance of performing and reporting in conformity with applicable professional
standards in all material respects. Firms can receive a rating of pass, pass with deficiency(ies) or fail. Rukkila, Negro and
Associates, Certified Public Accountants, P.C. has received a peer review rating of pass.

Jason F. Claunsen, P.C.

16650 15 Mile Rd., Fraser, MI 48026 www.jfclausenpc.com
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STATE OF MICHIGAN

GRETCHEN WHITMER DEPARTMENT OF TREASURY RACHAEL EUBANKS
GOVERNOR LANSING STATE TREASURER

August 1, 2024

Chris Frazer, City Manager
Bessemer City, Gogebic County
411 South Sophie Street
Bessemer, M| 49911

Dear Chris Frazer,

Reason Consulting recently conducted an assessment roll and practices audit, as
required by Public Act 660 of 2018, on behalf of the State Tax Commission in your local
unit. The following is a summary of the audit findings:

Substantial Compliance Review ltem Requirement Met (Yes/No)
1. Does the local unit have properly developed and
L Yes
documented land value determinations?
2. Does the local unit have properly developed and Yes
documented Economic Condition Factors?
3. Does the local unit have less than 1% of parcels in Yes
override and less than 1% flat land values?
Technical Compliance Review Item
4. Does the local unit use an STC approved Yes
computer-assisted mass appraisal system?
5. Does the local unit have and follow a policy
o . . L Yes
detailing assessing office accessibility?
6. Does the local unit provide online access to
L . Yes
assessing information?
7. Does the local unit provide contact information on
Yes
notices to taxpayers?
8. Does the local unit ensure that support staff and Yes
Board of Review members are sufficiently trained?
9. Does the local unit comply to statute requirements v
) - i es
in respect to any property tax administration fee?
10. Does the local unit conduct an annual personal Yes
property canvass?
11. Does the July and December Board of Review Yes
meetings comply with statutory authority?
12. Does the local unit have an adequate process for
. . Yes
determining exemptions?

P.O. BOX 30471 « LANSING, MICHIGAN 48909
www.michigan.gov/statetaxcommission » 517-335-3429
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Technical Compliance Review ltem

Requirement Met (Yes/No)

13. Does the local unit meet the requirements
outlined in the STC publication “Supervising
Preparation of the Assessment Roll”?

Yes

14. Does the local unit have proper Poverty

Exemption guidelines, including an asset level test,

and was the policy followed?

Yes

15. Has the local unit implemented CAMA Data
Standards as currently adopted by the STC?

Yes

An electronic version of your PA 660 Audit with detailed comments regarding each item

is available through your assessor’s MiSuite portal.

Based on the findings of the audit, your local unit is given the designation of
substantially compliant. We wish to congratulate your local unit on receiving a perfect
score on the review and thank you for your cooperation throughout this process.

Sincerely,

Joycelyn Isenberg

State Administrative Manager 15
Michigan Department of Treasury
State Tax Commission Support Staff



CITY OF BESSEMER

ORDINANCE NO.

TAX EXEMPTION ORDINANCE

ADOPTED

An Ordinance to provide for a service charge in lieu of taxes for a housing
project for low income persons and families to be financed with an Authority Aided Loan or
an advance or grant from the Authority pursuant to the provisions of the State Housing
Development Authority Act of 1966 (1966 PA 346, as amended; M.C.L. 125.1401, et seq)
(the “Act”)

THE CITY OF BESSEMER, GOGEBIC COUNTY, MICHIGAN, ORDAINS:

SECTION 1. NAME

This Ordinance shall be known and cited as the “City of Bessemer Tax Exemption

Ordinance for Iron Belle Apartments.”

SECTION 2. PREAMBLE

Itis acknowledged that it is a proper public purpose of the State of Michigan and its
political subdivisions to provide housing for its low income persons and families and to
encourage the development of such housing by providing for a service charge in lieu of
property taxes in accordance with the Act. The City of Bessemer is authorized by this Act to
establish or charge the service charge to be paid in lieu of taxes by any or all classes of
housing exempt from taxation under this Act at any amount it chooses, not to exceed the
taxes that would be paid but for this Act. It is further acknowledged that such housing for
low income persons and families is a public necessity, and as the City of Bessemer will be
benefitted and improved by such housing, the encouragement of the same by providing
real estate tax exemption for such housing is a valid public purpose. It is further
acknowledged that the continuance of the provisions of this Ordinance for tax exemption

and service charge in lieu of all ad valorem taxes during the period contemplated in this



Ordinance are essential to the determination of economic feasibility of the housing
projects that are to be constructed with financing extended in reliance on such tax

exemption.

The City of Bessemer acknowledges that the sponsor (as defined below) has
offered, subject to receipt of a Mortgage loan from the Michigan State Housing
Development Authority, to acquire, construct, own and operate the housing project
identified as the Iron Belle Apartments on certain property located about 200 yards south
of the Bessemer City Hall, in Bessemer, Michigan. The specific real estate is further
identified by Tax Parcel number 2751-16-503-010, which will serve low income persons and
families, and the Sponsor has offered to pay the City of Bessemer on account of this
housing project an annual service charge for public services in lieu of all ad valorem

property taxes.
SECTION 3. DEFINITIONS

A. “Authority” means the Michigan State Housing Development Authority.

B. “City” means the City of Bessemer, Michigan

C. “Sponsor” means Bucknell Enterprise LLC/LDHC

D. “LowIncome Persons and Families” means persons and families eligible to
move into and occupy the housing project units pursuant to the current HUD
and MSHDA guidelines.

E. “Mortgage Loan” means a loan or grant made or to be made by the Authority
or a commercial bank, to the Sponsor for the acquisition, construction
and/or permanent financing of the housing project, and secured by a

mortgage on the housing project.
SECTION 4. CLASS OF HOUSING PROJECTS

Itis determined, that the class of housing projects to which the tax exemption shall
apply are multiple family projects, with six or more units, constructed new after the
adoption of this ordinance. The housing projects shall pay a service charge which shall be
paid to the City in lieu of real estate taxes. This class of housing projects shall be

2



exclusively occupied by Low Income Persons and Families, so long as, the housing projects
are financed with a Mortgage Loan provided by the Authority. It is further determined that

the Iron Belle Apartments is of this class of qualified housing projects.
SECTION 5. ESTABLISHMENT OF ANNUAL SERVICE CHARGE

The housing project identified as Iron Belle Apartments and the property on which it
is/or will be located shall be exempt from all ad valorem real estate taxes from and after the
commencement of construction. The City acknowledges that the Sponsor and the
Authority have established the economic feasibility of the housing project in reliance upon
the enactment and continued effect of this Ordinance, and the qualification of the housing
project for exemption from all ad valorem property taxes and a payment in lieu of taxes as
established in this Ordinance. Therefore, in consideration of the Sponsor’s offer to acquire,
construct and operate the housing project, the City agrees to accept payment of an annual
service charge for public services in lieu of all ad valorem property taxes. Subject to receipt
of a Mortgage Loan, the annual initial service charge shall be 50% of the cash flow after
debt service or 50% of the limited dividend payment received by Sponsor, which ever is
larger. This obligation shall start the first full year after an occupancy permit is issued for
the building. After five years, the City may elect to receive a fixed amount of $2500.00
annually, commencing on the sixth year and thereafter, so long as the mortgage remains on
the real estate, and except as provided herein. After the mortgage is paid in fulland a
release filed, commencing January 1°* of the following year, the real estate shall be subject
to all real estate taxes and the PILOT payment shall terminate. Likewise in the event of
dissolution or sale of the property by the Sponsor, the PILOT payment (annual service

charge) shall terminate, and the subject property shall be subject to all applicable real

estate taxes.
SECTION 6. CONTRACTUAL EFFECT OF THIS ORDINANCE

Notwithstanding the provision of Section 15(a)(5) of the Act to the contrary, a
contract between the City and the Sponsor with ;the Authority as a third party beneficiary

under the contract, to provide tax exemption and accept payments in lieu of taxes, as
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previously described, is effectuated by enactment of this Ordinance which shall hot be

changed, so long as the mortgage is attached to the real estate, except as provided herein.

SECTION 7. LIMITATION ON PAYMENT OF SERVICES CHARGES

Notwithstanding Section 5, the service charges to be paid each year in lieu of taxes
for the part of the housing project that is tax exempt but which is occupied by other than
low income persons or families shall be equal to the full amount of the taxes which would

be paid on that portion of the housing projects if the housing project were not tax exempt.

SECTION 8. PAYMENT OF SERVICE CHARGES

The annual service charge in lieu of taxes as determined under this Ordinance shall
be payable in the same manner as general property taxes are payable to the City and
distributed to the several units levying the general property tax in the same proportion as
prevailed with the general property tax in the previous calendar year. The annual payment
for each operating year shall be paid on or before May 1, of the following year. Collection
procedures shall be in accordance with the provisions of the General Property Tax Act

(1893 PA 206 as amended; MCL 211.1, et seq.)
SECTION 9. DURATION

This Ordinance shall remain in effect and shall not terminate so long as a Mortgage

Loan remains on the property, except as provided herein.
SECTION 10. SEVERABILITY

The various sections and provisions of this Ordinance shall be deemed to be
severable, and should any section or provision of this Ordinance be declared by any court
of competent jurisdiction to be unconstitutional or invalid the same shall not affect the
validity of this Ordinance as a whole or any section or provision of this Ordinance, other

than the section or provision so declared to be unconstitutional or invalid.

SECTION 11. INCONSISTENT ORDINANCES



All ordinances or part of ordinances inconsistent or in conflict with the provisions of

this Ordinance are repealed to the extent of such inconsistency or conflict.

SECTION 12. EFFECTIVE DATE

This Ordinance shall become effective on upon publication, as provided by the City

Charter.
Dated
Mayor
Attested true copy:
Bessemer City Clerk



Samantha Dorr

From: Mandy Lake

Sent: Thursday, September 5, 2024 1:45 PM
To: Lisa Selin; Samantha Dorr

Subject: Fw: Billing Notice

From: Michigan Municipal League <donotreply@mmi.org>

Sent: Thursday, September 5, 2024 1:27 PM

To: Mandy Lake <mandy.lake @cityofbessemer.org>; invoices_cc@mml.org
Subject: Billing Notice

miChian 1475 Gieen Rosd

municipal i
league

Mandy Lake
Clerk/Treasurer, interim City Manager
City of Bessemer

Dear Mandy Lake,

The League was founded in 1899 so this marks the 125th anniversary of serving Michigan communities. Across
three centuries and two peninsulas, we have continued the spirit of collaboration, innovation, and advocacy as a

member-driven organization. In the upcoming year, we look forward to enhancing your membership benefits from
programs and services {o advocacy. This includes:

Women’s Elected Leadership Intensive. This transformative program is dedicated to equipping elected women
with the essential resources, tools, and skills needed for impactful leadership. The intensive fosters a supportive
environment and builds a robust network to ensure women excel in their local elected positions.

League Portal. Launching in 2024, the League Portal will improve your access to the League and all services by
allowing you to view your certifications and Elected Officials Academy (EOA) credits, register for events, search the

League directory and Business Alliance Program contacts, change your municipality staff roster, pay your dues, and
more.

Revenue Sharing. Continuing our support of Michigan’s revenue sharing trust fund. This past March, John
LaMacchia Il, Director of State & Federal Affairs testified before the Appropriations Subcommittee and showed, as

evidence of local government support, the committee cards of support filled out by hundreds of you, our members,
from our 2024 CapCon.



M! Funding Hub. This hub will provide resources, technical assistance, grants and funding opportunities in one
place. It will help navigate state and federal programs and plan for your community’s future. Learn more at
mifundinghub.org

Our members are our largest stakeholders, and without your ongoing support we would not be the organization we
are today. To continue providing excellent service, representation in Lansing and D.C., and innovative and
educational programming, we are adhering to the Headlee inflationary Index and increasing membership dues by 5
percent beginning July 1, 2024.

We hope you will maximize your membership by participating in a variety of League services, initiatives, and
programs. If you have questions related to your dues, please contact Katie Farver at kfarver@mml.org. All other

questions can go to info@mml.org Thank you for your support and for your leadership. Because of you, we are
confident in our journey to a brighter future together.

Sincerely,

Dot ot Re8idt €. Clmde
Daniel P. Gilmartin Robert E. Clark

Executive Director & CEO President, 2023-2024

We love where you live.

michigan
m municipal Notice
league

Michigan Municipal League
1675 Green Road

Ann Arbor, MI 48105

Phone: 734-669-6371
Website: https://immww.mml.org

City of Bessemer
411 S. Sophie St.
Bessemer, MI 49911-1596

Membership Renewal for Bessemer
Membership Type: MML Full Member
Membership Term: 11/01/2024 - 10/31/2025



MML Full Member Dues 1 $2,118.00 $2,118.00
Legal Defense Fund Member Dues 1 $212.00 $212.00
Please make checks payable to: Total: $2,330.00
Michigan Municipal League Grand Total: $2,330.00
PO Box 7409 Payment: $0.00
Ann Arbor, Ml 48107-7409 Balance: $2,330.00

Please sign, date, and return with your payment.

(Signature)

(Date)

MML. dues include annual digital or print subscriptions to the Review for your officials valued at $12.00 per copy.

The Legal Defense Fund is an optional charge. The purpose of the fund is to provide specialized legal assistance to member
municipalities in cases that have significant statewide impact.

We love where you live.




To: City Council

From: Ben Tucker: DPW Leadman

Department of Public Works: Progress Report

Work Completed: 8-26-2024 — 9-6-2024

Streets: DPW continues make improvements to storm drainage throughout
the city, as well as repairing various alleys.

Buildings: The DPW has done building repairs, and janitorial work. DPW has
completed maintenance on the main shop. DPW continues to rehab the old
pump house building in the park.

Water: The DPW installed and reprogrammed meters, cleaned, and
operated valves, read meters, shut offs, locates, and general water plant
operations. DPW also fixed various hydrants throughout the city. DPW has
continued doing water service inspections throughout the city. DPW continues
to work with contractors to replace water services.

Sewer: The DPW has flushed sewers, completed locates, and addressed
sewer issues from residents within the city.

Shop: The DPW mechanic has repaired equipment and continues to perform
preventive maintenance on equipment.

Parks: DPW continues to stain and improve the pavilion at Bluff Valley Park.
City of Bessemer DPW along with Bessemer Township DPW completed
necessary clearing for the Iron Belle Trailhead equipment storage shed.



