A REGULAR MEETING OF THE COMMON COUNCIL FOR THE CITY OF BESSEMER
WAS HELD IN PERSON IN THE COUNCIL CHAMBERS AT CITY HALL
ON MONDAY, SEPTEMBER 23RD, 2024 AT 6:00 P.M. CST

Mayor Tacconelli called the meeting to order at 6:00 P.M.

ROLL CALL:

Present — Tacconelli, Zak, Serwe, Nelson
Absent — Movrich

THESE MEMBERS CONSTITUTE A QUORUM

AGENDA

PUBLIC COMMENT
ON AGENDA ITEMS

PUBLIC HEARING:
RESOLUTION 2023-23 —

VACATE ALLEY IN
KARSTE ADDITION

CONSENT AGENDA

DOCUMENTS AND
CORRESPONDENCES

CLAIMS

It was moved by Nelson and supported by Serwe, that the agenda be approved
with the addition of a document received by Michael Wolfe under Documents
and Correspondence; and under New Business adding #10 Action from
Documents and Correspondence and #11-Quote from the Computer Doctors.
A roll call was taken: AYES — Nelson, Tacconelli, Serwe, Zak. NAYS — None.
Absent — Movrich. MOTION CARRIED.

There was no public comment.

It was moved by Zak, supported by Nelson, to open the public hearing on
Resolution 2023-23 — Vacate Alley in Karste Addition. MOTION CARRIED
No public comment received.

It was moved by Zak, supported by Nelson, to close the public hearing on
Resolution 2023-23 — Vacate Alley in Karste Addition. MOTION CARRIED.

It was moved by Nelson and supported by Serwe, to approve the Consent
Agenda as presented and place on file.

1. Approval of Minutes — City Council Regular Meeting, September 9, 2024

2. Bank Reconciliations — January 2024, February 2024, March 2024, April
2024

3. Bank Reconciliations Sweep Account — July 2023, August 2023, September
2023, October 2023, November 2023, December 2023, January 2024.

A roll call vote was taken. AYES — Tacconelli, Nelson, Serwe, Zak. NAY'S —

None. ABSENT — Movrich .

MOTION CARRIED.

It was moved by Zak, supported by Nelson, to receive and place on file the
email received from Michael Wolfe regarding his Tilden Lot Property.

It was moved by Nelson and supported by Zak, that the claims in the amount of
$42,830.17 be allowed as presented and that the City Clerk/Treasurer be
authorized to issue checks in payment thereof, as funds become available.

“The following claims were presented for consideration and payment:
GENERAL FUND

44 NORTH 217.66
AL’SHEAVY TRUCK & EQUIPMENT SERVICE 82.95
ASPIRUS MEDICAL GROUP, INC. 117.00
BAKER & TAYLOR BOOKS 137.11
BOOK FARM LLC 88.85
C & M OIL COMPANY 766.33
CORE & MAIN LP 3,700.00
DAILY GLOBE INC. 100.00

DAN MARTINSON 76.00



DEMCO 368.37

GOGEBIC RANGE WATER AUTHORITY 19,484.00
HAWKINS WATER TREATMENT GROUP 2,225.73
MICHIGAN MUNICIPAL LEAGUE 2,330.00
NEWMAN SIGNS, INC. 713.91
PETROCHOICE, LLC 1,131.78
RICK’S AUTO 1,131.78
TRADITIONAL HOME 15.00
USA BLUEBOOK 280.54
WAKEEFIELD NEWS/BESSEMER PICK & AXE 729.50
WHITE WATER ASSOCIATES, INC. 1,200.00
XCEL ENERGY 3,376.44
TOTAL $42,830.17
TOTAL BY FUND
GENERAL FUND $15,218.67
WATER FUND $27,611.50
TOTAL $42,830.17

A roll call vote was taken: AYES — Tacconelli, Serwe, Zak, Nelson. NAYS —
None. ABSENT — Movrich. MOTION CARRIED.

OLD BUSINESS

1) CITY MANAGER

POSITION After much discussion, it was moved by Tacconelli and supported by Zak, to table
discussion of the City Manager position until the full Council is present, with the
understanding that a decision be made at the next meeting. A roll call was taken.
AYES — Zak, Nelson, Tacconelli, Serwe. NAYS — None. Absent — Movrich.
MOTION CARRIED.

NEW BUSINESS

1) RESOLUTION 2023-23-

VACATE ALLEY IN It was moved by Zak and supported by Nelson, that Resolution 2023-23
IN KARSTE ADDITION Vacate Alley in Karste Addition, be approved.

City of Bessemer
Gogebic County, Michigan

Resolution 2023-23

RESOLUTION TO VACATE THE ALLEY LYING BETWEEN LOTS 7 AND 8 AND LOTS 9 AND 10, BLOCK
4 AND LOTS 7 AND 8 AND LOTS 9 AND 10, BLOCK 5, KARSTE ADDITION TO THE CITY OF
BESSEMER, GOGEBIC COUNTY, MICHIGAN, ACCORDING TO THE RECORDED PLAT THEREOF.

WHEREAS, the City of Bessemer has received a request from Richard and Cara

Matrella to vacate the alley lying between Lots 7 and 8 and Lots 9 and 10, Block 4 and

Lots 7 and 8 and Lots 9 and 10, Block 5, Karste Addition to the City of Bessemer, Gogebic County, Michigan,
according to the recorded plat thereof and,

WHEREAS, pursuant to Act No. 288 of the Public Acts of 196, as amended, being the Subdivision Control Act of
1967, the City of Bessemer is empowered to vacate by resolution or ordinance streets, alleys or rights-of-way, and,

WHEREAS, the City Council of the City of Bessemer has held a Public Hearing on
September 23, 2024 relative to the request to vacate the described portion of Howell Street described above,



WHEREAS, the adjacent property owners have been notified of the said request and proposal and have been
afforded an opportunity to comment upon and to be heard relative to such request,

WHEREAS, the City Council of the City of Bessemer deems it appropriate to vacate the portion of the alley
described above.

NOW THEREFORE, IT ISHEREBY RESOLVED BY THE CITY COUNCIL OF THE CITY OF BESSEMER,
COUNTY OF GOGEBIC, STATE OF MICHIGAN, AS FOLLOWS:

1. That the City Council of the City of Bessemer hereby vacates the alley lying between
Lots 7 and 8 and Lots 9 and 10, Block 4 and Lots 7 and 8 and Lots 9 and 10, Block 5, Karste Addition to the
City of Bessemer, Gogebic County, Michigan, according to the recorded plat thereof.

2. That the City Council of the City of Bessemer does hereby reserve and retain a full width easement in the
subject street, alley, right-of-way and/or other public places for public utility purposes and other public and
municipal purposes within the street, alley, right-of-way and/or other public land vacated pursuant to the within
resolution. Said easement being reserved and retained by the City of Bessemer, County of Gogebic, State of
Michigan.

3. That all existing easements and utility uses and rights within the area vacated shall remain for the use and
enjoyment of the owners of said easements and utility uses and rights. The same shall not be diminished or
otherwise affected by this resolution.

4. That the City Clerk of the City of Bessemer shall, within thirty (30) days after the date of adoption of the within
Resolution, record a certified copy of the within Resolution with the Gogebic County Register of Deeds and that
the within Resolution shall not have force or effect until so recorded with the Gogebic County Register of
Deeds.

5. That the City Clerk of the City of Bessemer shall send a certified copy of the within Resolution to the State
Treasurer of the State of Michigan within thirty (30) days after the date of adoption of the within Resolution.

RESOLUTION DECLARED ADOPTED

Peter Tacconelli, Mayor
City of Bessemer, Michigan

CERTIFICATION

The foregoing is a true and complete copy of a Resolution adopted by the City Council of the City of Bessemer,
County of Gogebic, State of Michigan, at a regular meeting held on the 23" of September, 2024 and public notice of
said meeting was given pursuant to and in accordance with the requirements of Act No. 267 of the Public Acts of
1976, as amended, being the Open Meetings Act, and the Minutes of said meeting have been or will be made
available as required by said Act.

Members Present: Zak, Tacconelli, Nelson, Serwe

Members Absent: Movrich

It was moved by Zak and supported by Nelson to adopt the Resolution.



Members voting yes: Tacconelli, Serwe, Nelson, Zak
Members voting no: None

The Resolution was declared adopted by the Mayor and has been recorded in the Resolution Book.

Mandy Lake, City Clerk

A roll call vote was taken: AYES — Nelson, Tacconelli, Serwe, Zak. NAYS —
None. ABSENT — Movrich. MOTION CARRIED.

2) RESOLUTION 2023-24

2024 ARCHERY DEER

HUNT It was moved by Zak and supported by Serwe, to accept Resolution 2023-24 —
2024 Archery Deer Hunt and that next year’s hunt provide 25 tags now that they
are free and for the hunt to be held October 1, 2024, to January 1, 2025.

CITY OF BESSEMER
RESOLUTION NO. 2023-24
2024 ARCHERY DEER HUNT
The following preamble and resolution were offered by Zak and supported by Serwe.

WHEREAS: The City of Bessemer has established an archery deer hunt in the City of Bessemer and on certain
lands owned by the City of Bessemer and;

WHEREAS: The City Council of the City of Bessemer by Resolution desires to establish additional rules and
regulations for the 2024 Archery Deer Hunt in the City of Bessemer.

THEREFORE, BE IT RESOLVED, THAT THE CITY OF BESSEMER HEREBY ORDAINS THE
FOLLOWING:
1. Individuals possessing a valid Michigan Combination Deer License and who, having complied with the
provisions of all relevant local ordinances and regulations, may apply to the Bessemer City Clerk for a
Deer Management Assistance Permit; use of said permit during the City of Bessemer 2024 Archery Deer
Hunt is subject to all the rules and regulations of the State of Michigan and individuals receiving said
permit shall be responsible for knowledge of said rules and regulations.

2. Archery deer hunting during the 2024 Archery Deer Hunt in the City of Bessemer shall be allowed on the
following City of Bessemer properties:

“Boggio/South Well Field”

Property #: 2701-22-001-600
2701-22-000-200
2701-22-000-300
2701-22-000-400

“East US 2 Parcel”

Property #: 2751-15-501-701

3. The City of Bessemer reserves the right to regulate the number of individuals archery deer hunting on City
owned property noted above. Individuals hunting on City of Bessemer property shall register with the City
Clerk of the City of Bessemer.

YES: Tacconelli, Nelson, Serwe, Zak



NO: None

ABSENT: Movrich

ABSTAINING: None

RESOLUTION DECLARED ADOPTED.

Mandy Lake
City Clerk
City of Bessemer

A roll call vote was taken. AYES — Serwe, Zak, Nelson, Tacconelli. NAYS —
None. ABSENT — Movrich. MOTION CARRIED.

3) ORDINANCE 388 - TAX

EXEMPTION ORDINANCE

SECOND READING It was moved by Nelson and supported by Zak, to accept the second reading and
approve of Ordinance 388 — Tax Exemption Ordinance.

CITY OF BESSEMER
ORDINANCE NO. 388
TAX EXEMPTION ORDINANCE
ADOPTED: September 23, 2024

An Ordinance to provide for a service charge in lieu of taxes for a housing project for low income persons
and families to be financed with an Authority Aided Loan or an advance or grant from the Authority pursuant to the
provisions of the State Housing Development Authority Act of 1966 (1966 PA 346, as amended; M.C.L. 125.1401,
et seq) (the “Act”)

THE CITY OF BESSEMER, GOGEBIC COUNTY, MICHIGAN, ORDAINS:
SECTION 1. NAME

This Ordinance shall be known and cited as the “City of Bessemer Tax Exemption Ordinance for Iron Belle
Apartments.”

SECTION 2. PREAMBLE

It is acknowledged that it is a proper public purpose of the State of Michigan and its political subdivisions
to provide housing for its low income persons and families and to encourage the development of such housing by
providing for a service charge in lieu of property taxes in accordance with the Act. The City of Bessemer is
authorized by this Act to establish or charge the service charge to be paid in lieu of taxes by any or all classes of
housing exempt from taxation under this Act at any amount it chooses, not to exceed the taxes that would be paid
but for this Act. It is further acknowledged that such housing for low income persons and families is a public
necessity, and as the City of Bessemer will be benefitted and improved by such housing, the encouragement of the
same by providing real estate tax exemption for such housing is a valid public purpose. It is further acknowledged
that the continuance of the provisions of this Ordinance for tax exemption and service charge in lieu of all ad
valorem taxes during the period contemplated in this Ordinance are essential to the determination of economic
feasibility of the housing projects that are to be constructed with financing extended in reliance on such tax

exemption.



The City of Bessemer acknowledges that the sponsor (as defined below) has offered, subject to receipt of a
Mortgage loan from the Michigan State Housing Development Authority, to acquire, construct, own and operate the
housing project identified as the Iron Belle Apartments on certain property located about 200 yards south of the
Bessemer City Hall, in Bessemer, Michigan. The specific real estate is further identified by Tax Parcel number
2751-16-503-010, which will serve low income persons and families, and the Sponsor has offered to pay the City of
Bessemer on account of this housing project an annual service charge for public services in lieu of all ad valorem

property taxes.

SECTION 3. DEFINITIONS

A. “Authority” means the Michigan State Housing Development Authority.

B. “City” means the City of Bessemer, Michigan

C. “Sponsor” means Bucknell Enterprise LLC/LDHC

D. “Low Income Persons and Families” means persons and families eligible to move into and occupy
the housing project units pursuant to the current HUD and MSHDA guidelines.

E. “Mortgage Loan” means a loan or grant made or to be made by the Authority or a commercial
bank, to the Sponsor for the acquisition, construction and/or permanent financing of the housing

project, and secured by a mortgage on the housing project.

SECTION 4. CLASS OF HOUSING PROJECTS

It is determined, that the class of housing projects to which the tax exemption shall apply are multiple
family projects, with six or more units, constructed new after the adoption of this ordinance. The housing projects
shall pay a service charge which shall be paid to the City in lieu of real estate taxes. This class of housing projects
shall be exclusively occupied by Low Income Persons and Families, so long as, the housing projects are financed
with a Mortgage Loan provided by the Authority. It is further determined that the Iron Belle Apartments is of this
class of qualified housing projects.
SECTION 5. ESTABLISHMENT OF ANNUAL SERVICE CHARGE

The housing project identified as Iron Belle Apartments and the property on which it is/or will be located
shall be exempt from all ad valorem real estate taxes from and after the commencement of construction. The City
acknowledges that the Sponsor and the Authority have established the economic feasibility of the housing project in
reliance upon the enactment and continued effect of this Ordinance, and the qualification of the housing project for
exemption from all ad valorem property taxes and a payment in lieu of taxes as established in this Ordinance.
Therefore, in consideration of the Sponsor’s offer to acquire, construct and operate the housing project, the City
agrees to accept payment of an annual service charge for public services in lieu of all ad valorem property taxes.
Subject to receipt of a Mortgage Loan, the annual initial service charge shall be 50% of the cash flow after debt
service or 50% of the limited dividend payment received by Sponsor, which ever is larger. This obligation shall start
the first full year after an occupancy permit is issued for the building. After five years, the City may elect to receive
a fixed amount of $2500.00 annually, commencing on the sixth year and thereafter, so long as the mortgage remains

on the real estate, and except as provided herein. After the mortgage is paid in full and a release filed, commencing



January 1% of the following year, the real estate shall be subject to all real estate taxes and the PILOT payment shall
terminate. Likewise in the event of dissolution or sale of the property by the Sponsor, the PILOT payment (annual
service charge) shall terminate, and the subject property shall be subject to all applicable real estate taxes.
SECTION 6. CONTRACTUAL EFFECT OF THIS ORDINANCE

Notwithstanding the provision of Section 15(a)(5) of the Act to the contrary, a contract between the City
and the Sponsor with the Authority as a third party beneficiary under the contract, to provide tax exemption and
accept payments in lieu of taxes, as previously described, is effectuated by enactment of this Ordinance which shall
not be changed, so long as the mortgage is attached to the real estate, except as provided herein.
SECTION 7. LIMITATION ON PAYMENT OF SERVICES CHARGES

Notwithstanding Section 5, the service charges to be paid each year in lieu of taxes for the part of the
housing project that is tax exempt but which is occupied by other than low income persons or families shall be equal
to the full amount of the taxes which would be paid on that portion of the housing projects if the housing project
were not tax exempt.
SECTION 8. PAYMENT OF SERVICE CHARGES

The annual service charge in lieu of taxes as determined under this Ordinance shall be payable in the same
manner as general property taxes are payable to the City and distributed to the several units levying the general
property tax in the same proportion as prevailed with the general property tax in the previous calendar year. The
annual payment for each operating year shall be paid on or before May 1, of the following year. Collection
procedures shall be in accordance with the provisions of the General Property Tax Act (1893 PA 206 as amended;
MCL 211.1, et seq.)
SECTION 9. DURATION

This Ordinance shall remain in effect and shall not terminate so long as a Mortgage Loan remains on the
property (maximum of 30 years), except as otherwise provided herein.
SECTION 10. SEVERABILITY

The various sections and provisions of this Ordinance shall be deemed to be severable, and should any
section or provision of this Ordinance be declared by any court of competent jurisdiction to be unconstitutional or
invalid the same shall not affect the validity of this Ordinance as a whole or any section or provision of this
Ordinance, other than the section or provision so declared to be unconstitutional or invalid.
SECTION 11. INCONSISTENT ORDINANCES

All ordinances or part of ordinances inconsistent or in conflict with the provisions of this Ordinance are
repealed to the extent of such inconsistency or conflict.
SECTION 12. EFFECTIVE DATE

This Ordinance shall become effective on upon publication, as provided by the City Charter.

Dated: September 23, 2024

Mayor



Attested true copy:

First Reading: September 9, 2024

Public Hearing: N/A

Bessemer City Clerk

Second Reading: September 23, 2024

Published: October 3, 2024

4) 2024 CYBER INSURANCE

5) USDA WATER FINAL
DRAW #31 $134,887.30

6) USDA WASTEWATER
FINAL DRAW #31
$66,405.63

7) DWSRF PHASE |
DRAW #14 $13,433.00

8) DWSRF PHASE I
DRAW #5 $89,696.00

9) DWSRF PHASE 11
DRAW #1 $431,074.91

10) ACTIONS FROM
DOCUMENTS AND
CORRESPONDENCE

A roll call vote was taken. AYES — Tacconelli, Serwe, Zak, Nelson. NAYS —
None. Absent - Movrich. MOTION CARRIED.

It was moved by Serwe and supported by Nelson, to approve the 2024 Cyber
Insurance in the amount of $3,239.80.

A roll call vote was taken. AYES — Zak, Nelson, Tacconelli, Serwe. NAYS —
None. ABSENT — Movrich. MOTION CARRIED.

It was moved by Zak and supported by Nelson to approve the USDA Water
Final Draw #31 in the amount of $134,887.30.

A roll call vote was taken. AYES — Zak, Nelson, Tacconelli, Serwe. NAYS —
None. Absent — Movrich. MOTION CARRIED.

It was moved by Zak and supported by Serwe, to approve the USDA
Wastewater Final Draw #31 in the amount of $66,405.63 pending receipt of the
as-builts and approval and acceptance by the DPW for both USDA draws.

A roll call vote was taken: AYES — Nelson, Tacconelli, Serwe, Zak. NAYS —
None. ABSENT — Movrich. MOTION CARRIED.

It was moved by Nelson and supported by Zak, to approve the DWSRF Phase |
Draw #14 request in the amount of $13,433.00.

A roll call vote was taken. AYES — Tacconelli, Serwe, Zak, Nelson. NAYS —
None. ABSENT — Movrich. MOTION CARRIED.

It was moved by Nelson and supported by Serwe, to approve the DWSRF Phase
Il Draw #5 in the amount of $89,696.00.

A roll call vote was taken. AYES — Serwe, Zak, Nelson, Tacconelli. NAYS —
None. ABSENT — Movrich. MOTION CARRIED.

It was moved by Zak and supported to Nelson, to approve DWSRF Phase |11
Draw #1 in the amount of $431,074.91.

A roll call vote was taken. AYES — Zak, Nelson, Tacconelli, Serwe. NAYS —
None. ABSENT — Movrich. MOTION CARRIED.

It was moved by Zak and supported by Serwe, to table the one-year extension
request from Michael Wolfe until the next meeting and ask that he appear at the
meeting. MOTION CARRIED.



11) QUOTE FROM THE
COMPUTER DOCTORS

REPORTS

PUBLIC COMMENT

ADJOURN 7:00 PM

It was moved by Zak and supported by Nelson, to go ahead and purchase the
computers necessary for the election with the grant in the amount of $3,158.98
and table the other request for computers until the next meeting.

A roll call vote was taken. AYES — Nelson, Tacconelli, Serwe, Zak. NAYS —
None. ABSENT — Movrich. MOTION CARRIED.

It was moved by Nelson and supported by Serwe, to accept the Staff Report and
place it on file. MOTION CARRIED.

It was moved by Nelson and supported by Zak, to accept the DPW Report and
place it on file. MOTION CARRIED.

Zak thanked the DDA for their donation to the Pumpkin Fest.

It was moved by Nelson and supported by Serwe, to adjourn. MOTION
CARRIED.

Peter Tacconelli, Mayor Lisa Selin, Utility/Billing Clerk



