ORDINANCE NO. 388

AN ORDINANCE TO CREATE AUTILITY LIEN FOR DELINQUENT
ACCOUNTS AND ESTABLISH PROCEDURES FOR PLACING UNPAID
AMOUNTS ON THE SUMMER TAX ROLL.

THE CITY OF BESSEMER ORDAINS:

Section 1: Purpose

The purpose of this Ordinance is to establish a procedure for placing utility service delinquency
amounts on the summer tax roll for properties in the City of Bessemer, Michigan, to ensure the
collection of unpaid utility charges.

Section 2: Definitions

Delinquent Account: Any account for utility services (including water, sewer, or other municipal
services) provided by the City of Bessemer where the past due balance is at least six (6) months
past due as of June 30" of that year for the property in question.

Delinquent Amount: The unpaid balance for utility services that is $300 or more.

Summer Tax Roll: The annual tax roll used for the collection of taxes during the summer period
as specified by the City Assessor.

Utility Lien: A legal claim against the property for unpaid utility charges, which may be
collected via the property tax process per MCL 141.121.

Section 3: Utility Liens

Delinquent Amounts: Utility accounts that have delinquent amounts of $300 or more and remain
unpaid for six (6) months past due as of June 30th of each year will be subject to a utility lien on
the property.

Notice: The Clerk shall notify property owners of the properties with delinquent utility amounts
by mail or other methods as deemed appropriate by the City Manager or their designee,
informing them of the lien and the deadline to make payment before the lien is placed on the
summer tax roll. The first notice sent in May must be certified.

Certification of Delinquent Accounts: The City Clerk, or their designee, shall review all
delinquent utility accounts and certify to the City Assessor any accounts that meet the criteria for
a utility lien (i.e., amounts of $300 or more, six months past due as of June 30th).

Placement on Tax Roll: The certified delinquent amounts will be placed on the next summer tax
roll by the City Assessor, with the amount becoming part of the annual property tax bill.

Section 4: Collection of Utility Liens

Collection Process: Once the utility lien is placed on the summer tax roll, the delinquent amount
will be collected in the same manner as property taxes. If the property taxes are not paid, the
delinquent amounts will be subject to foreclosure procedures according to Michigan law.



Interest and Fees: Delinquent utility amounts shall accrue interest at the same rate as unpaid
property taxes, as prescribed by Michigan law. An additional fee of $35 will be added to cover
the costs of administration, notification, and processing of liens as determined by the City
Council.

Section 5: Appeals

Right to Appeal: Property owners may appeal the placement of a utility lien to the City Council
within thirty (30) days of receiving notice of the lien. The City Council shall schedule a hearing
to review the appeal and determine whether the lien should remain or be removed.

Section 6: Severability

If any section, subsection, sentence, clause, phrase, or portion of this Ordinance is found to be
invalid or unconstitutional by a court of competent jurisdiction, the remainder of the Ordinance
shall remain in full force and effect.

It was moved by Nelson and supported by Zak, to approve Ordinance 388 and be effective fifteen
(15) days after publication.

Ordained and Enacted into an Ordinance at a Regular Meeting of the City Council of the City of
Bessemer this 28" day of April, 2025.

First Reading: April 14™, 2025
Public Hearing: April 28", 2025
Second Reading: April 28", 2025

Published: May 29th, 2025

ATTEST:

Samantha Zakovec, City Clerk



